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| hana and Policy 
Break With Past 


The most significant thing about the. nomination of John 

ee as new Progressive Conservative leader and about the 
w party platform is this: 

ae is a clear and unmistakable break with men and. policies 
which for a generation have, justly or unjustly, been widely held 
to give Conservatism the color and character of reaction, of 
Bourbon class interest. 

Acceptance of party leadership by a man like Mr, Bracken 
ought to be gratify img to Canadians of all parties.’ His record as 

an intelligent administrator, sincerely devoted to high purposes, 

Sp ietetanding. As chief executive of Manitoba public affairs, he 
os shown much ability and thorough honesty. In the broader 
feld of national affairs, his standards of public conduct are such 
gs every Canadian has a right to demand and to receive. 

The new platform faces squarely the most vital political issue 
of our time: Totalitarianism versus individual enterprise. - As 
stated in The Financial Post a fortnight ago, the question thousands 
of Canadians are now asking is, “In war there are jobs for every- 
body; money for everything. Is peace going to mean no job, no 
money?” That question the fascists and socialists alike answer 
by offering the totalitarian state as the only assurance of full 
employment. 

The new Conservative platform offers a programme full of 
hope for all Canadians. It is fully consistent with the Canadian 
way of life and the ideals which this war is being fought to main- 
tain. While name-changing under any circumstances is disagree- 
able, the new party name is a blunt committal to the new point of 
view. 

The new platform states: 

“For the achievement of (the) objective of full employment and fair 
wages under progressively improving standards, and for the welfare 
and development of society, we strongly advocate the strengthening 
of the basic Canadian tradition of individual initiative and individual 
enterprise and opportunity, and the freeing of economic activities from 
bureaucratic controls.” 


And further, on the importance of maintaining parliament as 
the supreme governing body, Mr. Bracken, in his acceptance 
speech, saidi 

“The very institutions our young men are fighting to deteat are 
being stultified before our eyes. To some degree that may be neces- 
sary, but it is the duty of every Canadian to see that the supremacy 
of parliament is not denied and that it be re-established and protected 
at the earliest possible time.” 


NEW HOPE FOR PARTY SYSTEM 


The Winnipeg convention holds out a lively hope for restora- - 


tion of the party system in Canadian affairs: The democratic 
system functions well only when the conflicting parties are agreed 
upon the fundamental principles of freedom and the right of 
citizens to change their government when they want to. Liberals 
and Progressive Conservatives are agreed, on those principles. 
The C.C.F. is by no means a ga isfac 
is a party of revolution. The pi Mciated by its leaders 
show that it can destroy but not contribute to successful main- 
tenance of the democratic way. The Conservative party promises 
new vitality, new tautness in our political life. And that we 
abundantly need. 

In the new labor platform, the policymakers added an import- 
ant clause which was omitted at Port Hope. As pointed out at the 
time by The Financial Post, the Port Hopers enthusiastically 
wrote a new bill of rights for labor and for organized labor. But 
at that time nothing was said about the responsibility of labor 
to society as a whole. In the new platform this responsibility gets 
some recognition. 

In his Fourteen-Point creed Mr. ‘Bracket includes: “The right 





of every man to have a job”; “The right of every worker to a fair™ 


day's pay for a fair day’s work.” But Mr. Bracken also adds: “The 


right of both public and private enterprise to a fair day’s work . 


for a fair day's pay.” 

In the labor platform, management. is asked to accept many 
things: labor is asked to accept this: 

“Well-defined machinery (is) to be set up for the election and cer- 
tification of the agency to be entitled to represent employecs in 
collective bargaining negotiations where there is a dispute as to which 
that agency shall be.” 

Penalties for employees in respect to collective bargaining 
which were in the Port Hope manifesto have been dropped. Five 
employer responsibility clauses’ have. been reduced to one, 


FARM PLATFORM NEEDS REWORKING 


Undoubtedly one of Farmer Bracken’s first jobs will be to whip 
the party’s new piecemeal farm platform into workable shape. 
Such planks as establishment of a higher minimum price for 
Wheat, farm parity prices, a Central Farm bank, credit control 
and more encouragement for farm co-operatives would seem to 
have. been adopted by the Conservative party convention more as 
én appeal to various sectional interests rather than an attempt 
40 deal practically with Canadian agriculture as a whole. 

In the light of actual farm experience of the last five years 
Some of these “new deal” policies have proved impractical. The 
Platform, as it left the Winnipeg resolutions committee, embraces 
s9me admirable planks, but it must be regarded as still in the 
Tough draft stage only. 

Mr. Bracken, however, is a farmer and expert agriculturist 
first, a politician second. 

The new policy on compulsory selective service is simply that 
very Canadian man and woman should be put at that job where 
he or she can best serve the war effort. That policy has long been 
advocated by The Financial Post, for in no other way is even the 


Pretense of a total war effort possible. This is a much bigger 
and broader attack on the manpower problem than compulsory 
Overseas military service. 


PLATFORM ITSELF 1S LANDMARK 


larahesaad striking thing about the Conservative Convention 
: the care with which the party platform was prepared and the 
clail into which it goes, 

it ually party platforms are windy and insubstantial so that, 
“en workers go on the stump, and the party reaches -power, 
Most platform planks'can mean’as much or as little as convenient, 
ae the new Conservative platform is the preduct of long and 
: ul work by many of the best minds in the party. Some 
Phases have been in preparation for over a year. 


Very important was the policy-making work of the Port Hope 


ian Of the 70 sections in the final draft of the Conservative 
Platform, 46 were taken almost word for word from the Port Hope 


nanifesto. Twenty are additions, further steps in the direction of 


Social security. Four tend to tone down Port Hope resolutions, 


A dozen Port Hope clauses have been dropped entirely. This” 


Calculation fs that of the Montreal Gazette. 

. _ new platform is made up of seven main sections totalling 

. Clauses, plus Mr. Bracken’s fourteen-point charter, It is a con- 
Mporary Canadian BERENS of snajor anes 
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Draws Near, 


Washington Weighs 
Ottawa Proposal On 
CMP; Plan May Be 
Modified for Canada 


Following last week’s conferences 
at Ottawa over the application of 
the new U. S. Controlled Materials 
Plan for priorities: to Canada, it is 
understood that Canadian authori- 
ties have outlined to the War Pro- 
duction: Board at Washington the 
procedure which they think will 
prove most effective in this coun- 
try, The Financial Post is told. 

Until WPB gives a decision on this 
no forecast as to what is likely to 
happen here can be complete. It is 
thought, .however, that Canada’s 
*Secommendations,. which -were 
worked out after consultation with 
industry and with representatives of 
WPB, are likely to be adopted with- 
out/material changes. 

In the meaniime evidence is gath- 
ering that Washington recognizes 
that to bring CMP into operation by 
April 1 next year is an objective 
which is unlikely to’ be realized. 
Some of the pressure for speed is 
easing in favor of time to work out a 
better and more workable plan. 
Statements of WPB spokesmen in 
the United States suggest that the 
original dates scheduled should not 
be taken’ too seriously. . These 
would have brought CMP into effect 
April 1 on a modified’scale with full 
effect by July 1 next. 


Canada Ready July 1 

So far as Canada is concerned this 
promise of: more time will make it 
possible for authorities in this coun- 
try to be ready to supply all need- 
ed information for the third quarter 
of 1943 and to put CMP into com- 
plete operation. What is likely to. 
happen, The Post is told, is that the 
period of blending “the old Produc- 
tion Requirements Plan and the new 
Controlled Materials Plan will ac- 
tually be in effect during the second 
quarter. of 1942, but to a more lim- 
ited extent than gé first ‘suggested. 

An important recent ( 
in Canada is the announcement that 
the “Allocation Classification Sys- 
tem” symbols as established by or- 
der No. P.O.1 of the priorities officer 
is rescinded as from Dec. 15.* This 
follows similar action in the United 
States on Nov. 5 when the comple- 
mentary order known as Priorities 
Regulation No. 10 was rescinded. 

In explanation of this action, offi- 
cials here tell The Post that the alfo- 
cztion system had been adopted only 
in default of a formal rating system 


“(Continued on page:2, col. 2) 


Profits Larger 
For Shawinigan 
Operating Income 


Higher Than in 1941, 
Record Business Done 


From Our Own Correspondent 

MONTREAL, — Indications are 
that net profits of Shawinigan Water 
& Power Co, for 1942 will amount to 
abcut $1.17 a share. This contrasts 
with $1.06 a share in 1941 and 95 cents 
in 1940. Dividend requirements 
amount to 90 cents a share - the 
present basis. 

To the end of September, the. com- 
pany reported an operating income 
of $18.1 millions, or $3.7 millions 
higher than in the same period of 
1941. Net profit for the period, sub- 
ject to income and excess profits tax, 
was Close to $5.7 millions, a gain of 
$2.5 millions over the previous year. 

Do Record Business 

It now appears that gross income 
for the year will aggregate $245 
millions, the largest figure. ever re- 
ported and about 25% higher than 
in 1941. Provision for taxes will be 
on a higher basis. The new rates 
will apply on half of the year’s in- 
come, 








“TAgreement : 


On New CMP, 


south of the border, is likely to de- 
velop shortly, unless price adminis- 


for the tottery ceilings’ on U. S. 
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This week brought the third. birthday pe the } British Commonwealth Air Training 
Plan, the billion-dallar university of the air. Three years ago the plan was nothing 
but a hope . blue print drawn up by the United Kingdom, Australia, New Zealand 
and Can today it is a continent-wide enter prise with 150 establishments, over 
2,000 buildings, About 83,000 people are engaged in the instruction, administration 
and maintenance oft the plan. Tens of thousands of aircrew and ground crew, 80% 

of them Canadian, have graduated from the a and are now fighting on virtually 
every battle ae of the world from steaming India to the fog-bound Ale utians, Now 
in its fourth year, the weight a unprecedented oo continues to press beavier . 
on the Axis, as evidenced by this bomber crew in Britain planning its operations, 


oe for the night. } 
Price Ceiling Threatened 


Wobbly U. 8S. Controls May Weaken W.P.T.B. 


By ROBERT T, ELSON 


WASHINGTON.—A new jolt for 
Canada’s price ceiling, originating 


ings, of tire bootlegging and gaso- 
line black markets. In New York 
one day last week six restaurants 
were charged with understating cof- 
fee inventories. In Washington two. 
of the city's biggest departmental 
stores—stores with a reputation for 
sound business practice and erjoy- 
ing. a wide measure of the buying 
publi¢’s’ confidence — have. ‘been 
charged with wilfully evading price 
ceilings. 

There are sharp teeth in Cie 
price ceiling laws here but the task 
of enforcement is staggering. In the 
long run price control has.to rest on 
the greatest medsure of public 


between income and civilian supply. 
Although Byrnes believes concen- 
tration of civilian industry can help 
raise the level of available goods— 
without subsidy—it is generally 
acknowldged he could get from 
Congress the necessary subsidies to 
hold down prices if he is convinced 
that this is the cheapest way to do 
the: job. 

Henderson, like Donald Gordon, 
believes there is no substitute for 
subsidies. He has said so many 
times’ and seems to ‘have worked 
hard to swing Byrnes to his way 
of thinking. Meanwhile men who 
share elder statesman Bernard M. 























trator Henderson \gets more support 


prices. If, for example, the price of 
oranges goes out of sight in the 
United States, Mr. Ilsley’s sybsidies 
will not serve to restrain the price 
in Canada. Right now, the odds 
against Leon Henderson’ winning 
look pretty steep. 


Henderson's difficulties stem from 
the rising resentment in this coun- 





Baruch’s views about the necessity this 
eae me ee the for ‘price ceilings“ are working on Bivan Caan te eae ee 
terrific job of policing that has to| 5¥7P¢s’ staff. And Baruch long ago/ hind their government. But down 


hailed the Canadian system as the 
one thing that the United States 
should have adopted months before 
Pearl Harbor. A vigorous lead from 
the Byrnes office could help change 
Congressional opinion. 

“> Sharp Teeth—Weak Jaws 

But apart from funds for subsi- 
dies Henderson's difficulties on en- 
forcement of rationing and ceilings 
seém to be multiplying. There are 
‘reports of violations of price ceil- 


here wages have risen more rapidly 
than in Canada, taxés have riot been 
so high and until recently the ¢ivil- 
ian supply has been ample, encour- 
aging a tendency to free spénding. 
As compared with Canadian stores 
most American shops still present a 
picture. of abundance — but the 
temptation has been strong on shop- 
keepers, who see goods that can’t be 
replaced disappearing fast, to Hist 
prices just a little. 


be done—with forces that are in- 
adequate for the task because Hend- 
erson himself is one of the most 
unpopular men in the Administra- 
tion with the Congressmen who hold 
the purse strings. 


Trouble With Congress 3 


Mr. Iisley can anrounce in a-na- 
tion-wide broadcast that the Cana- 
dian government will increase its 
subsidies to reduce. retail prices. But 
here Mr. Henderson has neither the 
subsidies nor the labor force to help 
him hold his ceilings. A new Con- 
gress will gather here within a few 
weeks and already legislative 
knives are being sharpened for 
Henderson’s scalp. 

The Congress that last spring re- 
fused Henderson adequate funds 
wil¥ be supplanted by a new House 
and*Senate even less friendly to the 
administration. The Farm Bloc has 
renewed its agitation for higher 
farm prices and the ceiling on farm 
wages has been lifted—an action 
which lends force to their argument 
for special treatment. The pressure 
seems increasing here for higher 
prices particularly on foods, the key 
factor in living costs. No matter 
how well- Donald Gordom holds his 
lines this increase in pressure can- 
not help but be reflected in Canada. 


Byrnes to the Rescue? 

The picture would be unrelieved 
except for onie man, He is President 
Roosevelt's new Director of Econ- 
omic Stabilization, Mr. Justice 
@ames F. Byrnes. An ex-Senator, 
“Jimmy” Byrnes seems to be the 
man who might save Henderson’s 
programme, Already his economists, 
working on their own, are said to 
be studying a new tax programme 
to help clese the inflationary gap 





Propose Settlement 


Of Timber Trouble 


Special Correspondence 


WASHINGTON. — Official U. S.; ings have given Canada a “black 
: ” in respect to its co-operation 

proposals for-settlement of differ-/©¥° + ; 
ences between the War Production with the United. ‘States,. but are 


based largely upon evidence given 
Board and Timber Controller Allan} py the northwest Jumber ‘interests. 
Williamson regarding Canadian re- 


They have howled loudly’ because 
fusal to license export of fir and| their Crown Grant privileges, which 
hemlock logs from British Colum- 


include permission to un- 
finished logs’, were suspended . be- 
bia have been transmitted to Ot- 
tawa. These follow conferences be- 


cause of the war, emergency. Cana- 
- dian officials protested recently to 
tween W.P.B. officials and William-/ the W.P.B. over the testimony of 
son in Ottawa last week. Ben Alexander, the Lumber Co- 
Meanwhile the Truman Commit-| ordinator, who failed to tell the 
tee of the U. S. Senate has publish-| Committee that Canada had report- 
ed here an interim report that|¢d she. was unable to export logs 
charged cutting off of log exports} because of the manpower shortage 
had “gravely impeded production and heavy commitments to Britain. 
of necessary items,” in the Ameri- 
can war production programme. 


Although the differences: between 

Canada and the United States on 

This report was released just about| the lumber ‘issue havé been widely 

the time the American proposals] publicized there is reason to believe 

for a settlement were forwarded to| that relations between W.P.B. and 

Ottawa. Munitions’ and Supply have been in 
‘Reports of the committee’s find- no way strained. 





Corporation 
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arnings Grow 





Bank of Canada Study Covers Six Years, 484. Fi irms . 


Most comprehensive attempt to 
build up a composite profit and 
earnings picture for Canadian in- 
dustry has just been completed by 
the Bank of Canada in a study of 
484 companies, 

Covering the six Years from 


1936 to 1941 inclusive, it includes: 
three pre-war and three war. 


years and illustrates points of int- 


erest to industry, investors and the: 


general public, It shows that op- 
erating profits, before deprecia- 
tion, interest and taxes, have risen 
by 102.3%; 

is up during the same 


period 51%. Net income paid out | 
in cash dividends has risén 20.5%. 
This suggests that this large 
era of companies is building up 
ery. 


vps SES: 








that net income to 


plying. 
Dividend Trend Down 

_ Actually shareholders have re- 
ceived comparatively little in the 
way of ‘higher dividends over the 
six years and in each ofthe last 
four years there has been a decid- 
ed drop. Peak of dividend pay- 


sank and patent write-offs have 
risen over the period each year 
with the exception of 1938. Invest- 
ment and other non-operating in- 
come has changed but little. Bond 
interest paid shows a definite 


terest in assets against utiiee 
problems of conversion, etc. It 
suggests on the whole a strong fi- 
nancial standing: for Semedien An- 
dustry. 

The study covers all sccsiandle 
with assets of more than $500,000 
whose reports were available over 
the six-year period either in pub- 
lished form’ or as returns filed 
with the companies branch:of the 
Department of the Secretary of 
State, with the exception of fo 
small companies which could 
































industry is steadily getting out of 
debt, although to an unknown ex-. 
tent this trend may reflect the re- when each year has seen a decline, 
sults. of cotporate refundings’ in| On the’other hand 
1936 and 1937, practically all with | income hits its low in 1038 follow- 


a object of taking: el of 

















be sa lassified. It : : endl up tan year pak, wll 
pointed out that.reports of these| rei above any, other year matin: 
484 se rie 1941, rat the 





.| nesses are highly 


make “no fool mistakes” and pro- 
vided also that: 

(1) output of civilian goods is: 
further slash 


.| listing up to 60%. of available house- 


stemming increased labor costs; 


ments was reached in 1938, since 
‘undistiibuted | # 


ing the prosperous year in 1937, 
Since then it has been climbing} 


- Victory, But Fear. 


_ Company - 







































‘Leaders of major Ameri¢an busi-| ™achine will be properly used. 

optimistic over And it also remains to be seen 
i were Sear serye pds ee how the threat of inflation is to be 
than | erased. One industrialist summed up 
the threat in this way: 


slashed; possibly down to a 


ages are offset by raising the work 
week to at least 48 hours and en- 


wives:for work in industry; 

(3):the growing threat: of infla- 
tion is combatted by curbing ‘the 
excessive use of bank credit and 


(4) “dud” production stimulants 
are replaced by truly inspiring cam- 
paigns. 

These statemerits and many others 
equally important were made last 
week at.a private conference in New 
York between some 25 publishers 
or chief editors of» business news- 
paper organizations and the chief 
executives of leading automotive, 
airplane, railroad, food, petroleum 
and manufacturing companies in the 
United States. 

Warm Tribute 

The fact that these industrialists, 
whose companies are now. engaged 
in production efforts aggregating 
almost $7 billions, took the time to 
arrange a series of exhaustive and 
exceedingly frank interviews ‘with 
this publishing group, was a warm 
tribute to. the wartime value of the 
business. press. 

Throughout all discussions three 
points were conspicuous: 

1, The conviction that the Allies 
will beat down their enemies. one 
by’ one because of the overwhelm- 
ing supply of implements of war we 
have up and are tapidly trans- 

to strategic combat -zones.* 

2 ‘eoncern..ayer. the growth 
bureaucrati¢ ¢ontrols and the-neces- 
sity for industry to take all-out ad- 

vantage of its final opportunity to 
‘prove the worth of private enter- 
prise. : 

3. The elaborate research and 
‘preparations being made by each of 
these leading industries to tackle 
postwar problems, so as to be in a 
position to win the. peace. 

$53 Plants in Year 
The conferences showed that not 


only is the United States producing 


enormous volumes of war goods 
from its established ustries, but 
it is building. new industries. with 
mushroom rapidity. ‘There are 853 
plants now in war production which 
were not even on paper when war 
came to the United States on Oe. t, 
1941. 

Figures show that the. battle of 





Work Progresses 
On Malton Deal 


, Accountants busy on the job of 
untarigling the affairs of the Mal- 
ton aircraft plant, formerly owned 
by National Steel Car Corp, and 
now operated by Victory Aircraft 
following government action in 
taking it over, should finish their 
work in a week or ten days, The 
Financial Post is told. 
Next step~will ‘be to hold con- 
ferences’ between company and. 
government. representatives. at 
which it is hoped an agreement. 
can be reached as to the price 
government will pay National 
Steel Car for the plant and ‘the 
various contracts held at the time ™ 


the plant was taken over early in’ | 


November. How long this stage 
will, take oman be teeta) d at 
present. It appears 

hopes are held that a Dacian 
settlement can be reached without 
recourse to the courts and formal 
expropriation proceedings. 


Steep Rock 








Soeeeae Van 0 peemeiaes. 


utef Nothing is static. 
have to be made re 


slows’up productiony 
dously costly, for, a 

jeeps, guns, ai 
of wartime. jee 


Industria Seo “Fool Mistakes” Only Bar to 


and Manpower 


‘Shortage — Busy on PosbwarResearch 


By HORACE T. HUNTER : production has been definitely won. 
President, The MacLean Publishing It now remains to be seen whether . 


the whole enormous production 


-“There will be in 1943 a $32-bil- 
lions gap between the amount of 
goods for. sale and the purchasing 
power of the people — this after 
allowing for taxes and 10% war 
savings. This is a serious threat to 
maintenante of price ceilings and 
will make it hard to avoid infla- 
tion. 

. Danger in Wages 


“There is danger of inflation, too, 
in the rise of wages during the past 
year from 135 to 150 compared to 
the 1923 basic period without any 

flattening out as yet. The average 
work week is about 43% hours 
with 3% hours at overtime: rates. 
The work week will probably be 
increased to 48 to 50 hours average, 
with 8 to 19 hours overtime, which 
is going to bring increased ‘labor 
costs, The 15% increase in “Little 


Steel” wages has still to permeate 


other branches of industry, which 
will also mean higher costs. 


“Canada, Britain and other coun- 
tries are paying about 50% of war 
expenditures through taxation. The 
United States is only paying about 
20%: dnd borrowing most of the 
balarce from the banks, This is a 
great threat to the maintenance of 


“prices and the avoidance of infla- 


tion.” 


“The failure to co-ordinate military 


and industrial planning prior to 
1939 has cost the Uni 
lions of dollars and .untold time. 
Everywhere, engineers are - strug- 
gling with new designs and modifi-, 
tations. No longer is it a case of 


States bil- 


out a new model 


‘almost a new model every “tnim 


war. Tequirements. 






Sc ouaraie 





theses ot Jong experiments and 
e performance, there is 


a ges gy coriviction among U. S. 


industrialists that they are produc- 


ing the finest planes in the world. 


Experts are now convinced that 


there is nothing really better. They 


believe that many so-called short- 
comings were not faults at all, but 
resulted from use of the wrong type 
fot the wrong job. 

To understand how the task of 
building for victory is being accom- 
plished, it is best to look. at the pic~ - 
turé industry by industry. 


Automotive Field 
In the automotive field,.one lead- 
ing firm was able to overcome much 
of the lack of co-ordination because 
itgoperated its plants on a decen- 
tralized plan. In all, this company 


hhas;more than 100 plants, which 


have built up separate organizations. 
This decentralization enabled every 
Plant to make quick conversions 
from peacetime to wartime bases. 
Soine idea of the immensity of 
production in the automotive and) 
airplane plants was given by one * 
executive who declared that his 
‘company’s production is now rune 


‘the | ning at $10 millions a day. Last year, 
r a output was a record-breaking 
1% 


‘billions made up of 20% war 
goods ‘and 80% peace goods. Next 
year st eagh production will be nearly 
100% war supplies and will reach. 
4% billions! 
' To perform this enormous feat the 
company has had to add more than 


(Continued on page 5, col. 3) 





Programme 


Will Now be Accelerated | 


With the U. S. War Production development, but this was not cons 


Board pressing for large production 
as soon as possible, Steep Rock Iron 
Mines has had additional reports 
made that allow for an accelerated 
programme and. a bigger initial out- 







Financial Post is informed. 















put than previously envisaged, The 
















firmed. ‘by official sources at the 
time. 
Two Statements Filed 
Two.registration statements have. 
been ‘filed with the Securities Ex- 
een at Washington 
- $2,250,000 “of 5%4% sinking 
tures;.due in 1957, and 

























} n period” of 20 days 
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Thase Problem People! 


Sy time Cheiscans rolls around up Comes that 
, perennial stickler — what to get for the secretary, and the 
filing clerk, and the office boy, and maybe that little nipper 
who rushes around like a haphazard rocket on inter-office 
deliveries? Well, here is one Christmas you can solve that | 
problem with advantage to yourself, to the recipient, and © = (a (as 
most of’all to Canada and her war effort. That's right! q 
We mean War Savings Certificates. They can be bought in 
small denominations — enclosed in the special Christmas 
folder designed for gift-giving. i. ' 


Then, of course, there’s no good reason why you 
shouldn't carry the idea outside the office — and make this . 
a truly. patriotic Christmas. ‘Certificates in their Christmas ys 
jackets may be purchased at SATONS: or at your bank or 
post office. 


a 
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Canada, Britain and U.S. U. S. 


Form Steel Committee 


Special Correspondence . _ 

-WASHINGTON.—A tIong forward 
step toward combining resources of 
the three leading arms producers— 
Britain, the United States and Can- 
ada—is the announcement ‘that a 
combined steel committee has been 
created. 

This is one of the first fruits of 
the enlarged scope of the Combined 
Production and - Resources Board 
which Canada formally joined last 
month. The announcement says that 
the new steel committee will rec- 
ommend means of increasing steel 
output and obtaining most efficient 
possible use of steel in the combined 
war production programme in 1943.” 
“The Canadjan member will be D. 
6. Collyer, ‘of the Department of 

































. An Ideal Gift for a Man 


i Se ete 


Munitions and Supply> Hiland G. 
Batcheller, an American, is chair- 
man. He is a member of the War 
Production Board staff. His Ameri- 
can associates are M. O, Heller, of 
WPB, and Paul Homan, of the 
Combined Materials Board. 

Geoffrey Crowther, former editor 
of the London Economist, is the 
British member. Associated with 
him are Major E. S. Senior of the 
British Ministry of Production and 
Douglas Campbell, British staff of 
the Combined Materials Board. 

Simplification 

The apointment of Crowther is 
particularly interesting for he.is se 
prophet of economy through 
fication. and: standardization, . “The 
British have pioneered in this: ‘work 
and. their achievement particiilarly 
impressed the recent -U. S. steel 
mission to the United’ Kingdom. 

Canada’s relations, with .the , steel 
brariches- of. WPB have always 
been close and thére has a. 
full exchange df information-on 
duction, requirements and lates 
in Tecent months. By bringing the 
United Kingdom into the picture 
greatér- co-ordination of the re- 
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LITTLE MAN 
By G. HERBERT SALLANS 
* Give. this. book to ‘every 
mari on your list. Tt is a 
man’s . book. Of all . the 
novels published in 1942, it 
is. the only one which gives 


a vivid picture of the Cana- 
dian scéne today. 


“A fine, forthright. Cana- 
__dian novel ,. ..worthy of a 
wide reading public, and 1 
believe it -will command 
one.” —.S; Morgan-Powell, 
The Montreal Star. 


“It’s a good story. worthy of 
any author. in. any: land, 
and. -deserves : .success.”— - 
J.. E, Middleton, Saturday 
Night. fit 


$3.00—4t. Your Beokéeller’s 


See Agreement 
On Priorities’ 


(Continued from page 1) 
and had been permitted to devélop 
from thé “end use tode,” or classifi- 
cation of the final product into 
which allotted material went. Not 
everyone in Canada was in posses- 
sion. of.such ratings, which were 
granted only to prime contractors. 
With PRP going out and a systém | 
of bulk allocations taking its place 
in Canada, the allocation classifi- 
cation system was found cumber- 
some for. general application, 


Steel Controller's System’ 


At the same time certain of the 
controllers in-Canada have found 
the .allocation classification system 
good for their needs. 


A dispatch from The: Financial 
Post’s Washington correspondent 
predicts that the decision of the 
WPB will permit Canada to have her 
i ae own system of controls, but with 
Ri some modifications so far as materi- 
als imported from the United States 
are concerned. 


This dispatch mentions a recent 
letter from Donald Nelson, War Pro- 





be possible. 


“(Continued from page 1) 
items such as contingent or gen- 
eral reserves enter into this, 

ae 
Among the’ various industrial 
groups large gains in. net incotne 
to stockholders are reported by 


food and drink, pulp and paper, 
iron and steel, other non-ferrous 
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The Choice of 


her army, navy, shipping and so 
forth will be placed before the key 
requirements committee of WPB by 
U. S. claimant agencies. In ‘other 
words, the U.S. army would present 
Canadian army needs, the Maritime 
Commission the needs of Canadian 
shipbuilders, the U. S. navy the 


Discerning 


Men 


‘tion of discount) 


tax provision 
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Wheat Prices suchisauibibiatios: tease 13 ‘cateminiew 





Oe | 


M of war we are facing today, it|UP 13 per cent over the corre- | army engineers joined to finish the 









Omir 


‘the new lightweight, dehydrated | 
ssed er, are re- | is thinking of scrapping, it we bilities in the postwar period. | 


S Le eth 














; Alaska Highway Note. VON: 
is difficult to get trucks to trans | , Most of.the publicity given the 
port horses from the farms to the re wemendousentvctin oh oe 
packing yee. ee new Alaska Highway has concern- 

Psat ed the United States Army Engi- 
Wool From Sey a. ~-. pneer Corps. Little has been said 
Alsediiy & wite range ot abun ie about the 52 private American and 
trial and food products have been | Canadian contracting firms which 
developed from soy beans, which have also been doing a big job in 
we originally borrowed from} pushing through this vital high- 
China and the list is still growing. ly | way. 
It is understood that an excellent Originally it was planned for 
wool substitute, equal in many re- the Army engineers to shove 
 Shectt 1 ee now . ‘ through a pioneer road and for the 
" from the a 4 5 @) @ @ 2). | civilian cortractors to follow along 
ae “Cash income ftom the sale of|Changed war conditions made 
| Progress farm products. in Canada during | rapid completion essential and as a 


Sometimes, even during the kind the first nine months of 1942 was|result civilian contractors and 


etter. , The contract- 
uld be , instead of repair-| sponding period of a year ago. road in record time. 
the the ae machine, to replace Total stood at slightly over $670 | ors are now gravelling and widen- 


with a néw modern one and turn | Millions. ing the whole highway to modern 


% the other in for scrap. Recently,|~. Every province participated in| standards. 


| the Canatlian Westinghouse Com-|the gain, with the exception of| The civilian force on the Alcan 


sources of the three. countries will British Empire to our good néigh-| by Biberals, I mean trué Liberals 





Corporation Earnings Grow |i 


PROFIT STATISTICS FOR 484 COMPANIES: 1936-41 4. : z : 





Fiscal Year Nearest to Calendar Year 1936 1937 1938 1939 1940, 1941 
Net operating — (before de 


duction Board chairman, to Presi- | Investment and other non-oper. income (nét) 53 60 + Ae 56 
dent Roosevelt, which states that | Lesst—-Depreciation, deferred dévelopment Pere theee tt Mer eA 
Canada’s requirements for orders for & patent write-offs 0.0... ce cccececccees 110. 11 Te 126° * 449° 187 


Bond interest (incl. exchange & amortisa- ; . 
+ pas evep ie ew ceancln a aes ‘ae 78 76° 676 Kee ie 


Ss eee -_ A BEAUTIFUL CANADIAN BAG 


Lansr—ideome and ces probs ios fies, 6 et Oe eel OO erry ee Best. Sentiments 


Net profit béfore incgme and excess profits 





tee er aeee Seer eteeune : ; . 194552 
gs 7 fe ertee tere ome eee SPH eee eee ewe ee ee 5 
gerttoatenrneparsas ona 7 Gutbee ty Sa . cl in isin ie nate ae A theese otis 


4 no milly eure Dec, veer oreoedne eetarens Obesovses apReseee ereseeee 


Hamil e| Saskatchewan, where the income| Highway is reputedly the largest 
seaattiva ets paewenrying ped is chiefly. derived from wheat, and | ever put to work on a single high- 
cient electric transformers. One |fatmeérs have not been able to ex-| way job. Mobile forces of mage 
built by the company in 1912.after| Pand so materially. into livestock | than 6,000 workers were moved 
performing faithful service for 30 and other products for which de- into Canada —_ Alaska by plane, 
years, finally came to.the point |™mand and prices have risen since truck, pont and railroad. ; 
where major repaii’s or replace-| the war. Greatest gains in farm ee 
ment was necessary. . income in the first three quarters} najpy Statistics 

Routine investigation disclosed | Of 1942, took place in Ontario, al- Light is shed on the darveit, 
that a modern transformer of equal | though Quebec, the Maritimes and hectic butter situation by a reveal- 
tapacity, ‘uses just half as much| B.C. also benefitted materially.|i-> table sn the latest monthly 
copper, three-quarters as much : 
sheet steel, and less than half the | Future of Dehydration 
total weight of all materials. Com-} Progress made by the dehy- 
ments the Westinghouse Company: j drated foods industry is expected 

“It therefore appeared that the| to be permanent. Great possibili- 
customer could actually purchase | ties are seen for dehydrated fruit, 
a new and better transformer fof| vegetables and meat. 
less money than it would have cost} The new meat éspecially is be- 
him to rewind and repair the old | lieved to have great possibilities. 
one, at the same time releasing} It har been exposed to tempera- 
valuable scrap copper, steel and/ tures of 110 degrees for four weeks 
iron, weighing as mych as two new | without spoilage. 


Says Mr. Meighen Should Be 
| Reappointed to the Senate 


Hon. Arthur Meighen, retiring; “Eschewing extreme modesty for 
chief of the Conservative party,|the moment, he frankly and cour- 
should now be re-appointed to the} ageously boasted of our war effort 
Senate, says .a correspondent to Thej| and, for one who is not given to 
Financial Post, who has been a life-| boasting, he has truly played a large 
long Liberal. He writes: mere 

“Mr. King’s speech . before the 
-| Pilgrims of the United States was “As a good Liberal I 3 that} 
excellént.. Whatever. his feelings| the’same largerieds of heart wilt Se 
may be, he understands our Amer-| evidenced by his reappointing Mr 
ican cousins and is, and has been,,a| Meighen to the Senate, such a ges- 

good interpreter of Canada and the|ture-I. believe would be welcomed 








bors to tae south. gland true Conservatives alike.” 


metals, chemicals and transporta- covered. ‘Gold. mines. havi been 
tion. going . dowh,” particularly since 

On the other hand certain| 1938, The: coal* and petroleum 
groups have not found the war|@toup in 1941 had substantially 


a 


less f for’ its stockholdérs 
period one of advance judging) oi, any. of the other five years 


from this list. Tobacco companies. while. electric utilities reached a 
for example, earned less in' 1941 | peak in 1939, since baka shane 
than in any of the other yéars| declined. 


Millions of Dollars 
SUMMARY STATEMENT 





apcoeet 432. 522 456 548 690. «874 
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‘ Borrow at the Bank, if casual” Se eB AM eto be hep 
to speed up. eee peqtoues for . Whether you make bullets or beds, 
Canada’s wat effort. ** * cannon of caps, shells or shoes, fo, 
Despite genera! Govertiaiealiindie ~“ourforces~you are welcome to bring 
Nia ae sole aa a your credit problems to the atten. 

“in-between” peers tion of oasigmcess branch manager. 


BANK OF MONTREAL 


“A Bank Where Small Acqounts Are Welcome” 
Modern, Experienced Banking Service ...the Outconbe of 125 Years’ Successful Operation 
RANSOMES 


report Ontario De- Ann 
aude of Aaricathive Added Déc. 18— ual Meeting Rea: 
significance is given to the figures se, i9—Ymir Yankee Cit ty ene 
eee a Se taaone a sane a—! ue i aeons + Montreal 
leading dairy province of the 
Dominion. 


For the first 10 months of 1942, : 
whole milk output, the basis for JUNIOR EXECUTIVE 
all dairy products, was 1p ae AVAILABLE 
over the same period in ‘ m i 
of this gain and a good deal more |] oy cvailable for responsible. pos 
went into increases of 25% in{§ tion with firm engaged in war work. 

cheese, 11% in fluid milk (milk |§} pxceitent education, background, 
for direct consumption in the} references. Broad business experi- 
urban centres) and 37% in pow- ence in Britain, U. S. and Canada. 


Record of successful negotiating 
dered milk, most of which goes to gues iacalslae Sn Ottawe 


-| Britain, The extra milk over and Washington and on West. Coast. 


above the 5.6% gain largely came |§ priority expert. 

out of butter production, down hatin medians: MegSuyesent and 
7% for the first 10 months of the Selective Service Office. 
current year. . 






needs of Canada’s navy. Net i to stockholdets ......................060.. 
de cake iD aeka boiled: ee eee ‘ 247 322264 321 330 378 We're proud of these Canadian-made biigs, 
that Mr. Nelson wrote this let Net income paid out iri cash dividends ............ 198 232 ° 246 238 236 235 Their fine quality leathers, their skilled workmanship, 
the President before Canada’s plan | Unidistributed income .................................. 90 18 83 94 138 Be. their beautiful detail makes th - 
had geen received at Washington, Set nites ates ’ ift ath ayet Thon handsome 
and that the plan he set forth, will Stockholders’ investment (at vena iho 3,546 3,624 3,623 3,663 3,732. 9,832 eolliia’ The be wun ee welcome on Christmas 
e revised. et income to stockholders as petcentage of @ bag sketched is 
stockholders’ investment ( eare  a . 70% 9. 0% a 3%| 8.8% ‘8. 9% 9. 9%, oaks po gt of the very smart, very fine collection in the 
> a — ag Department, Street Floor. 
Investor s Index f NET INCOME TO STOCKHOLDERS: INDUSTRIAL.CLASSIFICATION | 
Avtar tae Nuniber of ; Mltions of Dollars , 
Beatty Bros... 4 Nat. t Bela’ 4 Fisca] Year Nearest to Calendar Year Companies 1936 1987 1938 1939 * 1940 1941 
Bell Telephone . 4 | Food and Drink .............s.sscseuses 4 6184215 sid BZD 
‘Gotdnee - 4 Neon Broducls ; 3] Topaceg DTM v-esrseresee sschan $670 1) 78126 : highly-original bag, 
Candy. Celanese 11 Shawinigan. .: 1| Leather and Products ...... Ghd eae ooss é 5 7 fi 3 large dee ch 
PEs. St. Croix Paper. 8 esek oes + ee : Ce 
ete ne ee 4| Rubber Products .......... pp a aed et 6 7 ; a es with wide, sash-like 
Indust. Accept Winnipeg Eiec. . 11 | Textiles and Apparel ......;... seegeverns 37 4.2 9 a os ~ 107 ‘carrying straps and 
GLOVES MINES AND OILS Piematen Logging) ......+4++. 28 3 iZ 6 CMa ot Me beautiful detail, dull 
Wh feats Meade +8 pitting and Rubiabing See OMS a EH at ene 
en-buying || Bevonne...):15 Diemer s+ =e fron, Steel and Products .-.0.......0.)... 18 MM 8 = N86 ' 
gloves, always look — || seat geen in| ler Néa-Fervous Mictg cocci RE. MA MS ang 
- ur . « ® P e 4 ERE RE OTS PT eeeees 
for the ACME Soe aes Visits Poreupioa nae: Teall Minerais (ex. tweld) ....... 16 a Ya as ‘ ee. “a ee 
trade mark — your + REGULAR FEATURES Wholesale Trade andi Service ......+..... os tf Mt | 25 ry eee : 
quarantos of dis. || Biase ici ccniccesereesccssicy 61 Matall Served sone arc ceseneensersh: AE oy GRR) Ms RS Fricear aa 
tincti y wake ie | Bleetrie Utilities |... .... ialidiskemtas. ae 19.6 22.5 223 3 228 
ve style, fine y Rowatte ween, seroseerey 4) COMMunICations 6 6.9 1 ai , 289 : 
edifice... Pete ae ne varies 3 riation and Storage /o0c20200.1- as ss Mt es | ; 
quattty ond long yi ees geass ctor § on dae R icoaeet Sasi ce é 
seize’ ; Rene ee 1 Total of 484 Companies». (avtseres Md RATS 322A WL goa 
~ SSemereeterien | aie apenas oreceseesrermrenens Timivn tear. 
Lag carats Eonar WwW | 
ACME GLOVE WORKS ee eekly. Reco of Financing in 
LIMITED aie AN wees so¥nghes sanexs My, ee ene PROVINCIAL AND Sain 
see eer ae tase nlcipal— to : 
. MONTREAL 
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I can think of no prac 
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Mayer-elect, Sarnia, ‘ 

I believe the complet: 
elections should be bx 
municipal, provincial 
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rR i k ei bs ; 
| a << ot ae ‘ - @ivided between constituencies pro-| 4 
J, H. Burnett The Question: “What practicable alternatives - iis to populations or repisiered 
gaitor, Guardian, Charlottetown, . a : é : ne! electors. - Beer os me 
. j ‘, firm, corpora’ 
ng Bteie merely a pseudo-democ- would you suggest to present method of pa) a : savvidian should Le siuied sia 
racy. An educated democracy is es- a : tribute election funds. A publicized 
gatial to withstand effectively tn- most political party expenses out of special statement of receipts and detailed 
; roads of dictatorship a. . | expenditures should appear in a 
Ipful. y. The best way to educate : 2 » |local paper or papers in the con- 
ed electorate is to enact com- contributions?” | stituency contested, Candidates o 
beds, x . tes of 
ory voting, fine absentees, pro- ‘ ; agents not full . - 
‘ae ry : . | agen making and com 
an pit personal canvassing, make -|'plete returns should pe liable to « 
bring that, as well as bribery and corrup GS W. J ally be enlarged and.extended,suf- radio fees and fees to a reasonable | fine and imprisonmest. 
ee son, crimes punishable by fines and)'7O0. Nv. James | ficiently to make the acceptance-of| number of speakers. There should ae 
hager, . vanrisonment. Where a.corporation| Editor, Canadian Statesman, Bow- mis tributi t sake tim 7 licited subscriptions and . 
i illegally involved WihGrny: 3.) cnaeeanay penne ace full “publicity. of names, amounts|Emile Vaillancourt 
ter in addition to penalizing its] Government of, by: and for the , : ‘: n 
‘hog ec. people cam oly be a Sealy wen | MEE 46 ote and more prot |and part haul be ives, | “Wall-Anown Breach canadian [NAMED PRESIDENT 
Let the government be respon-/ the electors themselves each finan- : distrib’ Rt Le . 
“ the legitimate election ex-leiglly support their own political parliamentary system that require/ gather and ute. campaign] P,Q, ee - W’. T. Randall, who bas been 
Siestiitens sible for the Je . en po attention. They’ are not so patent to| funds. Later I/began to wonder why] At the round table of the CBC | elected esident of Neptu 
t es, and where a candidate is} party, The-essential importance of the generab public but they are|such a time-honored but unsound Discussion Club of Sund N ; - — 
amitin the cause of an unnecessary contest | this must be stressed by all possible} 1.<ic and must be solved if our sys-| custom was not ‘abolished before ber s Poot unday, No-| Meters Lid., Toronto. Neptune 
BAP SNE collect from him part of the costs./ agencies if democracy is to survive.| tem is to function successfully in| this, as was desired by some legisla- cl t ‘ecm 0; sal Hum- | Meters this year opened a large 
mhis policy would largely eliminate | It can be done by annual subscrip- providing government that truly re-| tors, but not enough to pass the re- ie “ h my said: | mew plant at Long Branch, Ont., | 
j the pork barrel, permit independ-| tions from each elector and split for] moots the will of the people. I refer quired legislation. It is not good| tailed rye bog etka oat is cur- | go manufacture precision instru- 
igs 2 ence in parliament and create an/ federal, provincial and riding pur-|+, tne npchaiie far ioe énactment| democracy that a party and pres- a eats ally cde ee ments for war pur poses, 
, Montreal enlightened — democracy. | poses. of laws governing the selection of|sure groups and individuals have an | papers and the jobs, and apply eco- 







, Montreal Gallery, Ot- 
.. Perento 4 Parliamentary Press ry, 
_ tawa, newspaper correspondent 
and columnist. 


Expenses of any general election 
gre both heavy and legitimate, and 
1 can think of no practical way of 
meeting them save by contributions 
to the cause. The state could not 
foot such bills. It would encourage 


It might remedy abuses if con- 
tributions were specifically limited 









































































More and more, woman power is re- 
Placing man power in industry. This 
tendency has just started. How long it 
will continue, how far it will go, is any- 
One's guess. But certainly, the countless 
thousands of new women workers in in- 
dustry must be provided With adequate 
washroom facilities. Wise management 
has proved to its satisfaction that ‘con- 
veniently located washrooms of ample 


















ting waste time and in promoting 
worker satisfaction and health. 








The Crane line of industrial plumbing 
contains lavatories, closets, drinking 
fountains, and showers in sizes and 


this Week The Financial Post Asks 
lbenno sann Scene a 


How Should Polit 


A party periodical should be in- 
. Montreal | ° cluded in such a fee and the elector 
"Montreal lf Charles Bishop also should be furnished from time 
to time with reliable information 
from which he can form opinions 
derived from study and discussion 
groups. In our opinion no political 
party in the future ean survive 
without this set-up. 


all kinds of screwball candidates D. W. Lang, ct; 

for free time, on the air at public) Senior member of Lang & Mich- 

cost. ener, barristers, Toronto. 
Apparently there is no escape 

i 

Se es = oo Danae Saar en et 

States and also made sybject to par-| tn ited States) is educated by adver- 

liamentary enquiry. tising to choose whatever has the 


Mayor-elect, Sarnia, Ont. merchandise, 

I believe the complete cost of all} limits, this generalization applies to 
elections should be borne by the| them both. 
municipal, provincial and federal} That being the position, the only 
governments. Each candidate or} practical alternative would appear 
party would have his share budget-|to be the ‘financing of these pub- 
ed to him and his space of adver-/|licity campaigns by the many and 
tising limited so that all would get| not by the few. The Liberal. party 
an even break. No. other funds} in Ontario made the move in that 
would be permitted to be used. Ac-/ direction a few years ago by estab- 
counts would be passed on by the} lishing a Maintenance Fund Com- 
committee representing all parties.| mittee which appeals for annual 
Candidates should deposit a bond or| contributions of $1 or. more from 
surety with the election board. This | liberal» minded -people ‘throughout 
would stabilize public opinion of} the province. The primary object is 
how money was used at elections.| to provide for the maintenance of 
The elector knowing he is paying| the permanent central office and 
for his own vote would be encour-| staff. This has been a decided suc- 
aged to exercise his franchise. cess and in my opinion can gradu- for sending campaign literature, didates running. Funds should be | tional effort. 


Yltawond- for them— 


Capacity play an important part in cut- 


CRANE 


NATION-WIDE SERVICE THROUGH BRANCHES, WHOLESALERS, PLUMBING AND HEATING CONTRACTORS | yer it was distributed, in two semi- 
Ps Bio chien eg rite ; : ae oe : ; 
; - sues? nd 5 i 
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field. 


Walter Little 


me = 


kaming, Ont. 


spent to influence voters. 


+ 8 ® biggest and best advertising. True, * 8 «@ 
4 you don’t get support, for a political 
W. C. Hipple platform in the same way you sell A. L. Lundell 


but, within. certain 


Howard S. Ross, K.C. 


Montreal. 


es : ee Pe 
Such @ clean, attractive washroom as this Convenience and efficiency characterize 
is an invitation to workers to be neat. It this modern industrial washroom. It is 
promotes employee loyalty, :too. sanitary in appearance and easy. to clean, 





styles to meet every industrial require- 
ment. These fixtures‘are designed to 
use a minimum of critical materials and 
to endure the extra tough service that is 
to be expected in: industrial installa- 
tions. 


. 


If yours is an essential ‘industry ‘then 
your plumbing contractor or the neatr- 


party candidates, the constitution of 
political parties and the method of 
determining the election of.a candi- 
date where more than two are in the 


Of Kirkland Lake and Liberal 
member of ‘parliament for Timis- 


Necessary expenses should be paid 
from general funds, and there 
should not be any other expense. I 
am not at all-in favor of what the 
general practice has been in the 
past, such as hiring cars to drive 
voters to the poll and many other 
ways in which money has been 


Editor, Review, Revelstoke, B.C. 

As our system of government re- 
cognizes government and opposition, 
I believe there should be election 
expenses provided by the state fed- 
erally ‘and ‘provincially. However, 
I doubt very much if this would 
eliminate private contributions as it 
would still be possible to obtain 
such on some pretext or another. 

” ca * 


Of the legal firm of Ross & Cerini, 


The government should pay all 
legitimate expenses for candidates, 
including the. mecessary paper, 
printing, halls, clerks and stamps 
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tive circles. 


W. V. Udali 
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G. S. Thorvaldson 


Of the legal-firm of Thorvaldson| lishing the newspapers to make | amount collected. This would mean 
& Eggerison, Winnipeg, and well} available to the public the lists of | the elimination of the niggers behind 
known in Progressive Conserva-| their shareholders. the wood pile. 


advantage such as ample funds} nomic pressure to anyone who talks 


-Present methods: of. financing po- ) a 
aeons U. S. Follows Canadian 
income groups shoyld accept 
eR" 166 e 55 : 
remonabiiy of tance oom. 1° Ritz” Loan Pattern 
ments in western Canada, namely 


the farmers political organizations ° . ents ew 
ote’ Sow ans aid, crece tuibineh Success of War Financing Tactics in Dominion 


by a system of annual membership ® é 
fes adequate to provide funds fo aye Change of Policy Across Border; 
local and constituency expenses an iecti sili 

provincial organizations including} . bin J bs $9 Billions 
campaign funds. The result was to Special Correspondence inflationary gap. between. consumer 
reduce to a minimum the campaign} WASHINGTON. — The United| purchasing power and available 
fund requirements of candidates be-| States this month is engaged in bor- | civilian supply. 

cause of recognition of the source | rowing from its citizens at least nine} Between 40 and 50 million Am- 


of funds and the personal interest} billion dollars. The campaign marks | eri h - | 
created in the success of candidates/ a partial transition from “tap” to satiduith sumcuncen-al an aii 
financed by the electors themselves. | “plitz” in war financing—a change 


I consider a change to this method| forced by: the ever-mounting burd-| they probably boil down to around 


essential for proper functions of| ens piling up on the American trea-|23 million who are classified as 
any democratic party. 


Editor, Recorder, Boissevain, Man.| parisons between the Canadian.and | round figure of at least 30 million. 

A. special fund should be set up| American methods of bond selling 
by the government. and administer-| in. the past. In Canada the big 
ed by an independent commission to| “blitz” campaigns have certainly 
take cire of all legitimate election | carried what appeared more force 
expenses of candidates with safe-| because they seem to enlist the 
guards to prevent nondescript can-| Whole country in one great emo- 












est Crane Branch will be glad to’ assist | Sinple, yet extremely practical, this in- 


you in selecting the equipment best suit- 
ed to your needs. ‘ | 
x } : 


* * 
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© ‘i eu a 


plant washroom _ has 
Crane equipment designed to stdnd up 
service 


ander tough public 


(CRANE LIMITED: HEAD OFFICE: 
1170 BEAVER HALL SQUARE, MONTREAL | - 
VALVES-@ FITTINGS: PIPE © PLUMBING © HEATING © PUMPS — | able Dec. 22, to shareholders st Tee- 
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sturdy 























a The same measure should apply to 
out of turn. electoral funds, whatever they may 

The only remedy to apply in this | be, and wherever they may come 
case is to oblige the companies pub- | from, and whatever may be the 









casional purchases of war bonds and 
stamps. These are broad figures and 


sury, plus the influence of the suc-| “regular” buyers. In December the 
cess of the Canadian “blitz” system. | Treasury hopes to up this number 


It has been difficult to draw com-} by seven million, bringing it to a 


There are no indications yet that I 
the American treasury is coming 
completely over to the Canadian ® 
SOL NST 


system, but in the new ‘year there 
will be many more “blitzes” and 
selling-campaigns to keep the dol- 
lars rolling into those war bonds. 


There are at least 344,000 volun- 
teer workers engaged in getting 
seven million of their fellow Am- 
ericans signed to the payroll-deduc- 
tion plan of war bond purchasing. 
But the $9 billions programme goes 
far beyond the little fellow, reach- 


ing out for every class of investor 
« }from the man with a couple of hun- 
d dollars in his bank balance to 
the commercial banks. Once it is} f & y ra 
completed the treasury has prom- 
were Co replace casualties like this... 
) ket again until February. q 
The U. S. treasury announced two; §f ; 
key policies at the outset of the war 
emergency—no compulsory savings 
and no high-pressure selling cam- 
paigns. The first-resolution had to 
go this autumn when it came to 
framing a new tax bill and the Con- 
gress voted, with treasury approval, 
a victory tax: which is another name 
for a limited form of compulsory 
savings. The December campaign 
obviously has to be backed by some 
selling pressure for its objective is 
three billions higher than the fam- 
ous postwar victory bond campaign 
that climaxed U. S.- war financing} _ 
after the Armistice in World War 1. 


December Campaign 


The offerings in this December 
campaign include the regular war 
savings bonds, treasury bills and 
tax anticipation notes plus three 
special offerings — 26-year 242% 
bonds; five-and-one-half-year 154% 
bonds, and %% certificates of in- 
debtedness. , 


Sale of the three offerings is be- 
ing pushed by a volunteer commit- 
tee of 44,000—a victory committee 
drawn from investment and bank- 
ing circles; while 300,000 others will 
push ordinary war bonds and sav- 
ing certificates. 

This is probably only the first of 
many drives to come. This year, the 

* | treasury faced the task of raising 
$65.5 billions, of which $15.7 billions 
came from taxes. The rest had to 
be met by borrowing. 

Next year the best estimates are 
that the U. S. will have to find $100 
billions. ‘This means more forced 
savings, higher taxes and increased 
pressure to divert consumer funds 
into savings channels to close the 

Algoma Central Terminals news 
oe which appeared in The Finan- 
clal Post Dec, 12 reporting payment 

on Dec, 31, 1942, of the 5% first 

mortgage bond interest installment 
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@ Typewriter casualties, too, must be replaced! 
This is not easy, because the manufacture of 
typewriters has been severely restricted: On 


behalf of Canada’s war effort, the Makers of 
Underwood Typewriters ask your help; 


How? By releasing your unneeded machines 
to implement our. national victory program: 
Every idle typewriter is working for Hitler! 
Underwood Elliott Fisher will bay them from 
now for cash, at prices set by the Government; 

Underwood technicians will soon put them in 
fighting trim—-and they will then be placed in 
full-time, front-line war jobs! . 

Report your spare machines to Underwood 
Elliott Fisher’s nearest office — standard o¢ 

noiseless models only; up to 20 years of age. 
Phone or write today—and please give een 
numbers; Vs: 








ment would be nine years’ back 
interest. Ac y the interest pay- 
ment includes hine years’ back in- 
terest at 5% on the installment 













which fell due at the end of 1933. Dp’ rT PICLIFD bina 
Tay pisenattios Caper eee UNDERWOOD ELLIOTT FISHER LIMITED 
Same value of this coupon; less - ; Josepd L, Seitz, President TREE ays 
on. : aS 
Head Office: 135 Victoria St; Terente _ 
Noon Products of Western Cuneta Branches. Canadian cities 
has declared a dividend ‘of 60 cen aa oP ye oS ae 
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. : 


| UNDERWOC 
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Earnings per share 


Harding Carpets, common 
Brantford Cordage, 1st pfd. 


Beatty Bros. 

Sales and operating profits of 
Beatty Bros. for the year ended Aug. 
31, were the highest in the com- 
pany’s history. Goverpment restric- 
tions brought a slight decline in 
sales of domestic products but this 
‘was more than offset by sales of war 
materials. For the current year, it 
is pointed out, profits will depend 
to an increasing extent on volume 
of war orders. 

Balance sheet shows liquid 
position while net profits are equiv- 
alent to $14.33 a share on the class 
A stock, after allowing for dividends 
on first and second preferred. This 
compares with $5.77 a share for the 
preceding year. The company re- 
deemed its entire first preferred 
issue on Dec. 15 at $110 a share, plus 
accrued dividends. At 














Earning 


pees 


1942 1941 

$. -§ 
‘ieee 14,33 5.77 
1.68 1.10 
spuneeee 0.50 0.54 
disci 5.75 5.94 


ing the year ended Aug. 31, 1942, 
and the results of the season’s busi- 
ness, may be considered as satisfac- 


tory, W. -M. Messecar, president; 


states in the Brantford Cordage Co. | this 


annual report.» During the year 199 
first preference shares were fre- 
deemed and cancelled, leaving 35,660 
snares outstanding. 


Ineome and Surples Account 
Years Ended Aug. 31 














7. mt 
Operating profit ..... 521,054 594,988 
: Ex. & legal fees 48,750 49.845 
gh fees ..... 7,000 7,000 
Depreciation ...... 13,245 10,547 
Income & . taxes 187,191 234,460 
Inv. FOB. sssecee oboe 60,000 80,000 
Net profit ..........5- ~ 204,868 | 213,136 
Less: First pref. divds. 46,449 47,477 
158,419 165,659 


Surplus for year ..... 
‘Ada: Prev. sit +» 1,052,054 - °882,698 
chs. 897 3,603 


Aug. 31, there} Disct. esa pile 
was $872,500 of this stock outstand-| Prof. bonds sold... ....-- 
ing. Earned surplus for’d. 1,211,370 1,052,054 
Consol. Income and Surplus Account Earned per share: 
‘ears Ended ping 31 First preferred ... $5.75 $5.94 
1942 1941 Pal scsi dessacseww 1.30 1.30 
ae $ $ - Working on : 
Operating p: Rvssase 2,145,038 1,045,263 
ss: Salaries and fees 66,840 63,140 | Current assets ....... 2,431,232 2,238,083 
ee Eadie sbevhea 143,854. . 142,028 | Current liabilities .. 247,099 270,811 
taxes os —————ae ee 
eee ee eat reat Working capital ..... 2,184,133 1,967,272 
Net profit .......0s.s6 660,152 329,133 Balance Sheet ee 
cr te | Cath 2. scwesesece 742,141 128,457 
Surplus for year ..... 558,827 224,948 | Accounts receivabl 479,962 200,080 
Add: Previous surplus 2,698,427 2,511,043 | Inventories ..+...+...- 1,209,129 1,110,702 
Life insure adj. ...<s 859 654 | Fixed assets .....+0+- 1,208,073 1,205,223 
Profit on assets .. 10, 9,427 | Less: Depreciation ... 895,781 881,986 


os 685 

Refund. portion E.P.T. 44,929 
Less’ N. Z. surp. adj. . Serecce 
Loss on pref. red. ... 3,505 ’ 


Barned surplus for’wd. 3,310,222 2,698,426 | 
Ir refundable portion 


ooaraae ae as 
rnea per share: 
Ch ev etne Loses “ 


Working Capital 


$5.77 
~ nil 
Current assets ....... 7,863,073 6,048,920 
Current liabilities .... 2,035,152. 929,811 


ae ——_—— 
Working capital ..... 5,827,921 5,119,109 
Balance Sheet Changes 


8 
Cad cciccevecesedeae 
Investments ........-. 2,670, 301,523 
Accounts receivable . 1, 3,263,109 
Inventories ........+++ 2,462,837 1,976,020 





Brantford Cordage 


With crops throughout Canada 
well above the average,’ and the 
company’s export ‘business well 
maintained, the volume of Sales dur- 


. Harding Carpets 
The year ended October 31, 1942, 


. | was one of difficulty and uncertainty 


with operations curtailed somewhat 
by shortage of labor and materials, 
says A. E. Cuthbertson, president, in 
the annual report of Harding 
Carpets. Inventories enabled the 
company to cope to a considerable 
extent with the continued demand 
with the result, that final profits 
were only slightly below those for 
the previous year. 

Equipment is being turned over 
as much as possible to manufacture 
of military fabrics, supplying ma- 
terials, including some carpets for 
military, naval, air force and war- 
time housing use. 

No accurate forecast of the future 
is possible, says Mr. Cuthbertson, 








EXECUTIVE 


AVAILABLE 


Former sales manager and executive who for personal reasons 


has been inactive for the two years would appreciate op 
, nenenineed with any established 


tunity of becoming 


re 
business 


that would be interested in the services of a man with the 


followin 


dent of Canada for 25 


qualifications and experience: Age 46; married; resi- 
years; 20 years experience as sales man- 


ager.and as executive in large public utility. Experience includes 


administrative, construction, 
Well known in business 
resent salary is less important 
uture opportunity; 
request. 











inancial and personnel problems. 
financial circles throughout Ontario; 


than desirable connection 


ces of any nature submitted upon 
ces y available. Apply nearest Employ- 
ment and Selective Service Office. 


Notice to Holders of Direct and Guaranteed 


. Debentures of the 


} 


CITY OF NORTH VANCOUVER, B.C. 


Notice is hereby given that a Plan for Refunding the Direct 


and Guaranteed Debentures of 
British Columbia, is being 

for their approval by the City 
Holders Committee. 


the City of North Vancouver, 


recommended to debenture holders 


of North Vancouver Debenture . 


to become effective the Plan requires that holders of 
at oe ot sit of the City’s Direct and Guaranteed Debentures 
register approval to its terms. Accordingly, the Committee desires 
to urge all holders of City of North Vancouver Direct a” Guaran- 


teed Debentures to communicate 


with the the Com- 


Secretary 
mittee, CH. Webb, Tenth Floor, 302 Bay Street, Toronto 2, Ontario, 
in order to obtain a circular es a detailed summary of the 
y 


Plan together with a Form for sign 


ing approval thereto. 












Beaupre, Que. 
Pine Falls, Man. 
Sault Ste. Marie, Ont. 








Groundwood Pulp 





SAVING 
for a 


ting money aside 
Bonds represent 


Abitibi Power & Paper 
Company, Limited 


TORONTO, ONT. 
Owning directly or through subsidiary companies, 
mills at 


Por} Arthur, Ont. 
Newsprint 


High Grade Bleached Sulphite Pulp 


While saving is often described as ‘put- | 


‘day of brightness — of peace. . 
Today money invested in Victory 
Bonds is fighting for Canada. But when ~ 
the war is won many Canadians will be 
glad to have the dollars they have put 
' aside —that’s why it is so important to | 
bold on to your Victory Bonds! 


NESBITT, THOMSON 


-& COMPANY, LIMITED 
355 St. James Street, West, Montreal 
Branches in the principe! cities of Canada 


Iroquois Falls, Ont. 
Smooth Rock Falls, Ont. 
Fort William, Ont. 


News Suiphite Pulp 


Sunny Day 


for a rainy day’, Victory 
money put aside for a 










RE 


erefore, future net ope 
its will be limited to about 
which is equivalent to 39 
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cents has been declared 
Jan. 2 to shareholders of record Dec. | Tote’ sare. ‘ 
17. Directors’ fees ...+- . ae Norman ]. Dawes, president of 
wees > Se fees eedeeveues e8. ates National Breweries i “9 who bas 
ears * ones 44,960 ib 
1 Mh} Eee Make 204,000 8.000 | been elected to the board of direc: 
Operating profit ..... 230,190 314,647 rise | 2078 OF Starch,\Co, 
Add: Subsid. divd. .. oe eomeeee . | Net profit ....... soos «137,086 (08, sieidleiaadbaiesovaibitinaelpliniiiiotssancdtcata 
. i cali Less: Pref. divds. .... 21,274 pan : ef ° 
Total sarsings, «....» Seem. saad) Comme SUP yin! eee Newsprint Mill 
Less: recia Po) ’ 
In & E.P. tax 98,000 185,000 | Surplus for year ..... 772. eer 
Inv res exe* — So'000. 11.394 | Add: Prev. surplus’. 03811568 3S Stocks Drop ‘ 
BE cvcaaeticns 86,864 94,099 | Earned surplus forw’d 442,340 394,019 F 
a Camas Givids, $2,361 52,241} *Adjussed. ~ , Canadian and other North Ameri- 
a Earned per share: can newsprint mills shipped nearly 
Surplus for year mice erate ARS] Piece cuca: sho she] 12000. tons more paper. than they 
ax adj. voters eae Maas om ih cccveensets 1.88 118 ee - ereeres seen 
e - eeereoseceeee fe fe mill e am nt. 
ee ne ee ree Working Capital i Agaresets Tnills edie xt the end 
COMMON «1240400004 e050. 9086 ate a - Reco were the sta ba 
BID cawssevessens . . Current 08° assn , r eral ears, e 
Working cy" $ : Current liabilities esos 357,221 285,283 due to Oe eee a supplies by 
Current assets ....... 693,075 783,756 | working capital ..... 872,522 . 496,969 | American publishers, 
g cap 
Current Habilities ... 343,570 545,201 Mill Stocks of Newsprint 
eis Balance Sheet Changes (In tons 
Working capital ..... 351,505 238,555 $ $ —As at Nov. 30— 
Balance Sheet Changes \ Cash. . sasisocosssesent, 20 ee Se 1942 1941 
$ $ InvestmentS ..<scsecse sneer 08 | Canada ....... svccesses 91,385 142,030 
Cash isesace eeeeessees 3.986 21,378 rece vable eects 308,229 902 aecaeie TOS scnvecece 10,168 9,904 
Accounts receivable .. 146.378 a1 a aaventacie® esses eoeee a aes fewfoun ? speeetene 64,357 80,722 
Bark inane 7725277" 2925000 $1900 Inventory eG iececses,  TAODS.  assbe" TORAl case .scevcsveces, 160800 © 298000 








DIRECTOR 


G. Stubington, who bas been 
elected a director of the Western 
Assurance Co. and the~ British 
America Assurance Co. Mr. 
Stubington is assistant general 
manager of both companies. 
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Canadian Car 
Plan Advances 


Scheme to Liquidate 
Arrears on Preferred in 
Final Stages 


From Our Own Correspondent 

MONTREAL.—Directors, of Cana- 
dian Car & Foundry Co. are under 
stood to have approved a plan for 
liquidation of dividend arrears on 
the preferred stock. ’ 

At present these amount to $9.55 
a share. Under the plan it is pro- 
posed to provide for the cash pay- 
ment of $2.55, increase the dividend 
rate to $2.10, and set the call figure 
at $35 for the $25 par preferred. 


Set Up Safeguards . 

The plan also provides for estab- 
lishment of a preferred stock sink- 
ing fund fixed . 15% of annual 
net profits remaining after all 
charges and prefered dividends, 
commencing with the current fiscal 


year. 

As additional peetion for the 
preferred, no dividends may be paid 
on the common stock out of earned 
surplus of Sept. 30; 1941, which 
amounted to some $7% millions in- 
clusive of the war claims proceeds. 

Common dividends, accordingly, 
will only be payable out of profits 
earned after Sept. 30, 1941. 


May Retain Interest 


Another feature is designed to 
give preferred shareholders. an op- 


portunity of retaining their interest ie 


in thé company in the event their 
stock is redeemed. On redemption, 
non-transferable rights will be 
given to shareholders entitling them 
to purchase one share of common 


stock at $20 a share for each share]. 
| of preferred. 


Provision is made for cancellation 
of 20,000 preferred shares now in the 
company’s treasury, and an appro- 
priate increase in the authorized 
common stock will be made to pro- 
vide for exercise of the rights. The 
authorized common stock will be 
increased to 645,800 shares. There 
are 365,800 shares now outstanding, 

No additional preference shares 
ranking equally or ahead of the 
present stock, or any funded debt, 
can be created without the consent 
of at least two thirds in value of 
the outstanding preferred stock. 

onlepneleedi rte cic esate 


Market Opinions 


Market students this week have 
few new developments to discuss 
but mention background strength 
and the caution that the near future 
may not see important gains, ; 

Barron’s, N. Y. (The Trader)— 
Stock market for over a month has 
been extremely lethargic. Disinter- 
est of ‘investors and specula- 
tors is vividly portrayed by 
the low volume of trading in 
the normal active month of Decem- 
ber. Lack of liquidating pressure 
is revealed by the maximum re« 
action of less than 3% points from 


the November hi uch %, 
ables as the courte ped length of the, 


war, degree and wartime 

control, all end to ot new 
from sources 

fll enough to exert a real impress 

upon the price 







Tire and Gas Situation 


Outlined ‘by 


Stewart | 


Administrator Tells Truckers Hopes For More 


Gasoline or Rubber 


Are Out For Duration; 


Urges Conservation Measures 


No easing of oil supplies is in sight 
while the war lasts, James Stewart, 
Administrator of Services, told the 
Automotive Transport Association 
of Ontario, at Toronto. 


As the tempo of war stepped up 
and Allied action bécame more posi- 
tive,*needs of the armed forces 
would increase by leaps and bounds. 
Since the Allied nations looked to 
this continent for the bulk of their 
oil supplies, then we could expéct to 
see tankers now carrying Oil to this 
country diverted to the seat of war 
operations. 

A similar situation exists in rub- 
ber. As needs of the armed forces 
increased, the amount for civilian 
use would decrease. Most passenger 
cars on the road today and many 
trucks onverators would have -to 
make their present tires isst for the 
duration. 

Only 60% its normal supply of 
rubber will be available to the trans- 
portation industry in 1943; despite 
the number of trucks carrying es- 
sential war matérials. 


issued by Dominon Bureau of Statistics. 


Teronte Steck Exchange Index 
20 20 10 15 
Indust. Golds BM. W.O. 
Dec. eoes 96.13 63.87 61,87 17,52 
Dec. 14 .... 96.08 63.72 61.80 17.87 
Dec, 12 .... 95.95 63.31 62.09 17.54 
11 .... 95.86 63.10 61.98 17.57 
10 ..... 95.92. 63.33 62.21 17,67 
Dec. 9.... 95.62 64,14 62.57 17.62 
Month ago . 92.53 61,20 62.78 16.16 
Year ago «+ 91,31 84.39 68.11 18, 
High 1942 . 96.35 83.71 71.01 18, 
w 1942... 79.85 59.16 58.74 15.44 


SCRIPT, 


: 





"Made by Provincial Paper Limited, Script Mimeo Bond 
comes in white, blue, buff, green and pink 444 at. 


Ga et en 


Mr. Stewart said: ; 
“The rubber supply in this 
country is a matter of grave con- 
cern and the transportation in- 
dustry has a duty and responsibility 
to see that no stone is left unturned 
to conserve their tires. To this end 
speeds should be curtailed, over- 
loading absolutely prohibited, fre- 
quent inspections instituted, and in 
fact tires should be guarded even 
more catefiilly than the money you 
own, for they are more précious 

today than money.” 
Truck Shortage 

Mr. Stewart reported that the 
Motor Vehicles Controller is work- 
ing on plans to alleviate the short- 
age of trucks. However, only those 
engaged in essential-hauling will be 

able to obtain relief. . 


Great West Saddlery Co. has de- 
clared an extra dividend of $6 a 
share on the second preferred stock 
along with the regular quarterly of 
75 cents, both payable Dec. 31 to 
shareholders of record Dec. 23. This 
payment will eliminate arrears on 
the second preferred. 





Significant Investors’ Index Numbers 


Textiles Food Power 
Mach. Pulp and = and and Total 
. and and Mill- cloth- allied Bever- Bidg. trac- utili- Total 
No. of equip. paper ing Oils ing prod. — mater. tion Banks ties co's. 
Securities 8 Rep reg a 10 12 15 15 8 (wv 95 
(Base 1935-39= 100) j 
#1935 to date: ; . 
High ..... 134.5 234.4 149.7 123.7 135.7 118.3 128.3 153.4 146.8 118.2 145.0 ie 
LOW. cece 69.7 516. 612 412 784 173.5 %%793 68.7 60.2 69.0 -65.2 1,2 
Monthly Figures: . : 
Jan, ...... 743 719 745 45.9 112.8 88.7 99.2 75.1 G44 911 704 668 
Feb. ...... 13.4 69.3 69.7 43.6 108.7 985.5 963 739 62.1 911 67.7 “S 
Mar. ..eses 69, . 70.9 412 1043 75.8 92.8 74.0 62.0. 89.4 67.5 
AME. cgsise 70.6/ 632 69.6 41.4 102.4 742 93.1 1739 60.2 884 663 611 
May ~.ceos- 14.7 61.1 70.5 ai 104.3 73.5 94.2 75.7 60.7 87.4 66.4* 62.0 
JUNE .seee- 76.2 61.1 69.6 44 106.6 73.9 93.6 76.8 a 87.7 68.1 62.8 
July ..s..- 76.6 58.9 65.3 46.6 100.4 75.9 95.5 175.3 2 81.7 a3 62.4 
AUg. sso. 76.0 56.0 61.2 47.5 907.7 75.3 98.3 73.1 66.9 ue 67 61.6 
Sept. ..eee- 77.9 55.9 620 49.0 998 742 98.7 71.2 67.1 0 69.2 a 
OGt. isiisevs 80.3 57.8 649 510 996 740 9869 1708 67.9 703 72.0 65. 
1942; . 
Weckly Figures: 
Nov. 5... 81.5 572 66.0 522 994 13.8 101.7 71.5 682 71.1 75.1 662 
Nov. 12 ... 82.0 628 171.0 539 99.8 75.5 105.4 173.6 , 705 TL5° 76.6 67.6 
Nev. 19 .... 82.0 62.4 «71.2 53.2 101.7 = 103.3 74.1 °70.7 722 765 66.8 
Nov, 26 82.7 644 173.3 53.7 108.2 78.4 1063 ° 760 %732 72.7 779 67.9 
3... 843 663 79.3 55.4 104.1 825 1088 789 77.9 741 82.0. 60.5 
Dec. 10... 85.6 67.0 85.3 55.2 109.1 83.7 106.9 77.8 76.8 739 80.8 69.3 


*H. and low for years from 1935 to date inclusive are based on weekly figures 






L A, : 
10 20 ae: 
Util. Ind. Chd.” . 
Dec. 18 ,. 49.3 62.3 57.9 : 
Dec. 14 .. 49.1 | 57.7 
Dec. 12... 40.0 62.1 57,7 18 
Dec, 11 .. 48.7 61.8 57.4 665.11 
Dec. 10 ., 48.8 61.8 57.4 66, 45. 
Dec. 9.. #* 61.7 57.4 65.60 
Month ago 45.5 58.2 54.0 60,09 
Yearago. 41.6 60.1 53.9 75.70 
High 1942 5. 62.3 57.9 77.18 
Low 1942. 39.6 53.5 49.8 47.98 


GIVE WINGS TO.” 
DUPLICATING WITH 
SCRIPT MIMEO BOND 


Fly through your next duplicating job on the wings - 
of Script Mimeo Bond. This fuzz-free duplicating stock 
assures a cleaner, faster, 


more trouble-free run on 


BSR ea 
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| adian dividend payments, which 
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ry i S* » y ¥ 4 
identical wits that sewecise ted by | 












lower payments on arrears this year. 
This supports the evidence noted 
in Canada that a definite ceiling has 
been placed on profits which is act- 


there is little cause for worry as the 
permitted profit levéls are reason- | 
ably satisfactory. } 


. s ¢ 

. Distillers operating in the United 
States — Distillers Corp.-Seagrams 
and Hiram Walker so far as Cana- 
dians are concerned—should be able 
to hold their profits, before taxes, 
near recent high 1 This is the 
‘view expressed by a large U.S. sta-. 
tistical organization. Lower liquor 
sales are in prospect, offset to a con- 
siderable extent by expanding prfo- 
duction of industrial aleohol for the | 
‘government. Margins on industrial i 
alcohol sold to the U. 9. government 
aré relatively small, a profit of 4c. | 
a gallon plus 3c. a gallon allowance ; 
for exécutive costs. Final net earn- | 
ings after taxes, however, will not 
likely maintain recent levels. 

This analysis of the situation fol- 
lows closely that recently given by 
H. C. Hatch in presenting the annual 
report of Hiram Walker-Gooderham 
& Worts. He mentioned rationing of 
liquor sales te. conserve inventories 
and increasing output of alcoho! for 
war purposes. He also intimated that 
profits would not hold last year’s 


level. 
a a * 


Japan’s stock markets have been 
slipping badly in spite of official 
Japanese announcements of “victor- 
ies” in the Pacific war area, accord- | 
ing to the Wall Street Journal. This 
is interpreted to mean that rumors 
of Japanese defeats in the Pacific, | 
heavy shipping losses, rapid taking 
over of private business by govern- 
ment.and the army, and weaknesses 
of the greater East Asia deveélop- 
ment programme are outweighing 
continued public propaganda about 
war successes. =. 

Japanese authorities aré appar- 
ently taking drastic steps to control 
and bolster prices on the Tokyo 
Stock Exchange. A _ semi-official 
stock concern buys stocks which 
are declining and officials con- 
stantly warn against speculation. 
Police are said to question traders 


who sell shares in, net quan- 
tities, Growing n 8 ‘over 
the future of private business in 


ket declines. 


compahy’s earnings, 


ma 


1s “Canada to finance the war. 


ees 4 ’ Dollars invested in Victory : 
| ~ “you to build the soundest reserve 
-. the futare. i 
Dosinioa of Canada bonds are the most 
readily marketable security in Canada 
‘ ‘ ae 


H.R. suggests curly Cliristmas shopping to avoid 


Japan is said. to be a factor in mar- 


Standard Chemical Co.’s directors 
have décided to postpone any divi- 
dend for the current year until after 
March 31, R. M. Sedgwick, vice- 
president, states. Higher excess pro- 
fits taxes and their effect upon the 


account for this action. 


Cee Sees 
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presents a wide choice of useful and practical’ 
gifts . . selected with better-than-ordinary 
: > 
Merchandise connotes Quality, Value and 
Sensible Prices . . . it costs no more - .,, 
oft less— . 


Personnel are ulert to serve you promptly—) 





. disappoiutment— 


Christmas Gifts are wrapped in our exclusive 
cheerful Christmas paper .. without ezira 
cost to you. : 


HOLT RENFREW 


YONGE AT ADELAIDE 





Barry & McManamy, of Quebec 
city, members of the Montreal Stock 
Exchange and the Montreal Curb 
Market; announce that J.. Girard 
Delagrave and Olivier Samson have 
been. admitted jnto partnership in 
the firm. The business vn continue 
under the same firm name. 





commas i conan rougnt | ports: @ Shans ef “asa on 
conditions brou ca stock 
about ‘by difficulty in getting raw Lave been ialaad” bringing the num. 
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industrial organizations engaged 


Industrial Acceptance Corporation, the 
largest all-Canadian company in the field 

of sales finance, serves Canada’s war pro- 
duction by making possible the purchase 

of machinery and equipment vital to war- 

time manufacture, I.A.C. has financed 

s the purchase of cutters, drills, saws, grind- 
Sy ers, lathes and other tools for the produc- 
tion of guns, shells, torpedoes; hoists, 
presses, welding equipment for shipyards; 
the thousand-and-one tools of p 
_- .».. «duction; steam shovels, graders, tractors 
+ ‘and other machinery for the construction 
"Of essential wartime highways and _all- 

~ itmportant air ports. | 
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mm’ MPORTANT to Canada’s war economy is the part olayed by, 
. Companies engaged in financing instalment sales and purch 


The convenience of the instalment method of payment enables many, 


in essential war manufacture to 


obtain new machinery, thereby expanding production and reducing 
costs through more efficient operation. : / 


In peacetime the normal operation of ~ 
I.A.C. provides financing facilities for the 
purchase of industrial equipment, domes- 
tic and commercial refrigerators, radios, 
washing machines, air conditioners, heat- 
ing equipment . . . in its own way con- 
tributing. to a bett@ standard of living. 
In war I.A.C. provides an essential service 
for the industrial front, 


Capital resources of I.A.C. and its wholly- 
_ owned “ subsidiaries, Campbell Finance 
‘Corporation and Industrial Faetors Core 
poration exceed $5,000,000, - 6 a ae 
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Business Wante 


’ Desire to contact prin 
who wish to sell part or 
their business. 


Public Accounta: 
is prepared to handle |: 
number of accounts. 
dential tax returns: and 


31940 fer Improver 
Carten Blank de; 
‘sell the patent or grant lice 
manufacture on Reyalty 

enquiries te Ern: 
Pa 788 W. Pender St., \ 
ver, B.C.” 








| TREASURY EXECU’ 
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nearest Employmer 
Selective Service Office. 
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© season 
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Business Speaks Up! 
THE 
COMMON 


PROBLEM 
By W. R. Yendall 


this book, by an experi- 
business executive, 
clears the deck of a dozen 
blesome issues in Can= 
gdian life, and points the 
pay t0 national unity and 


prosperity. 
UTION of WEALTH 
garrTAL and CAPITALISTS 


















on stock market trends from a number of readers. These state- 
ments inspired another subscriber to submit his ideas immedi- 

ately and, as he terms it, “go out on a limb and predict.” 3 

Author of the comment which follows is an economist with 

wide experience in business and stock market forecasting, a. 
graduate of McGill University, the London School of Economics . 
and Harvard University and with extensive Canadian and 
American experience and at Present connected with the Uni- 

versity of Toronto. 


This subscriber was intrigued jed by the deprivations of war- 
by the comments of your con- | time. In the United States a tax 
tributors to recent issue (Nov. | which had removed the incentive 












era” ate. This time | 
is for a much 
| initial boom, ‘uninterrupted . Al 
any extended recession, until it}. 
is ptoved ore way or, the one 


that “we have .devised 
prevent the thing from ine 
overdone. Let us hazard the 


guess of a minimum boom of five 
years. ‘ 


The War: Having “been recon- 






































_Ludendort told us in his mem- 
‘oirs that Germany was strong 
in the spring of 1918, she was 
roundly beaten by the summer. 
Ludendorf!adds the key: defeat- 
ism at the top operated cumula- 
tively-all along the line. German 
leaders especially are sub; to 
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peor hem i SN see Te Be aimee aie ~~ on os aang nae 
ein eae oN atk ei hal n 




























































































e 21) on the outlook for the prin- | to realize capital gaims has re-|Ciled to the sacrifices and effort| defeatism; they have nothing to ; : 
ena Shei? Gipal stock ‘markets: cently been modified more or less demanded by Jong war, we can- sustain them, no faith in-any dinsctot Cf Candion Petia 9 
DE “Intrigued” but disappointed. | favorably. not readily adjust our sights to| power but themselves; they are way, filling one of the vacancies 

UNEMPLOYMENT At the end of the longest) bear| A new tax philqsophy is show-| the possibilities, even probabili-| elated or depressed with no hope created by Fi vee Ls Her- 
| EMPL OYER Ores market on record bar one, no one | ing its head both in Canada and | ties, inherent in the present situ-| in time of trial. . bert Holt and W. ie a 
ISM AND FREE of your contributors went out on the United States. We have ation. Meaning of .co :, the This subscriber will now go out! Mr, Blaylock is ee view. a ee Deedes outlook for . 
4 ENTERPRISE a limb. If one or another began | evidence in the Congressional eieution which one out of the| on a limb and predict. eT ee moe ee of I Comalltar Canadian Industrial Shares, we 
4 IQUE OF PROGRESS || to crawl out, shortly he sawed | amendments to the U. S. tax bill| preoccupation of ‘the German) 1. A strong upward’ movement| ¢ i & Smelting Co. woul be pled accept new accounts 
“yy TECHN Saeed himself off with some such state- | that corporate income is not going | Army with the eastern front at} in all markets—New York, Lon- “ a duces of other Canadian ve marginal basis, 
a GOVERNMENT the instant it is menaced on the on a conservati 


ment as “this advance will not|to be taxed out of existence. 
be spectacular.” Economie: Straws too numer- 


This subscriber's convictions | US 4°. mention all point in the 


don, Canada, golds—getting un- com 
der way before the end of this 
year. 





post-WAR ADJ USTMENTS 

















southern front, and potentially 
threatened on all other fronts. 





‘GOODWIN HARRIS & COMPANY 


A Timely and Important Book STOCh BRO. BR» AND /OND DEALERS. 

































: irecti i * si i The ; STOCK EXCHANGE 
may be- put under the following | *2™* direction, namely cessation Another simple observation| 2, A peace stock or sete > , MEMSERS: THE TORONTO , (3 
a0 pages hebdinaee . of the desire to regiment business | applicable at. this time is: in an} emphasis in the movement—golds : LAAN SEE eas, wan oe RS 
Cloth $2.00 - Paper $1.00 for regimentation’s sake, coupled | organization as finely knit as the} in the forefront; perhaps oils not On 0 er Pere ie 


Technical: Generally the recent 
action of all markets calls to 
mind the proven saying: in the 
initial stages of a bull market 
good news is ignored, the advance 
looks slow compared to the fre- 
quent minor reactions. Chart 
readers may look at the’ number 
of “lines” which are forming in 
leading New York stocks other 


947 BAY ST.. TORONTO PHONE AD, 9041 





with a re-examination of certain 
existing and proposed regimenta- 
tions as & means of winning the 
war. 

Why think in terms of an im- 
mediate postwar depression? 
What we had the last time was a 
postwar boom, particularly in 
commodities not subject to price 





German Army the failure of a 
few keymen to carry on as confi- 
dently and energetically as they 
have done may start the whole on 
the way to disintegration. Let a 
few generals become disgruntled | a 
with the Hitler intuition; let these 
and others subordinate begin to 
lose confidence in the outcome; 


At Your Bookseller's 


RYERSON 



















far behind, particularly in New i 

York, U.S. utilities participating;| Third Victory Lean bonds are en- 
as well as motor stocks, rubbers,| joying a firm market with the cur-| 24% being talked. Such a cut, if 
airlines, ‘some building stocks, | "ett Price around 90% to 99%. Bond | based on 1940 production, would) 
electricals, chemicals, agricultur- | ‘T#4¢rs teport that so far the num- | lower the newsprint Gpetenne eae 

with rails, and steels. base| PCT, of bonds of this latest issue to around 55% of capacity. This 

: . 4 eels, Das€! which have been coming out for |/velopment met with virtually no re- 
metals, airplane manufacturing| trading have been much lighter | flection in the market, an indication 
and shipbuilding laggards if not! than at the same time for the Sec-| to traders. that the market had al- 
declining. ond Victory Loan, indicating that,| ready had sufficient time to dis- 
























Bond Traders Elect 


New President 


James Wilson, of A. E. Ames & Co., 
was elected president of the To- 
ronto Bond Traders’ Association at | 
the group’s recent annual meeting. 
Other executives elected were: 































































Business Wanted 


















incipa ie es : so far at least, this loan is sticking | count the condition. S. D. BEATTY, Brawley, Cathers & 
Desire 2 [oes Bt : pe _ than ¥ ar babies” and ask them- ’ e of the U. S. Office of War Informa- | somewhat better. The Second Vic- * 6 * . eacee recent: L. M. wie HTMAN, 
trol of their business. Con- | Selves: considering past and att e ot Pro uction tion. He said: tory Loan is now quoted around 100} war savings stamps worth $27| members: D. K. CA 

elit ieee present volume do these lines : “Posters and’ brass hat military | 0 100% and the First Victory Loan | mijtions have been sold in Canada| M8" 2 Case GE ROSE, Goulding 
and more available. Replies ||TePresent well handled far- speakers, which were used in plants | }01 to 101%. since they first went on sale May| Securities Corp.: t. B. BAKER, A. 
must give complete descrip- sighted liquidation, or that per- In j | “9 N Ww Won early in the war, are found to be} ( i a She 27, 1940. The 108 million stamps| ¢@ co; x. A. WEBSTER, Royal Bank of 
tion of business. sistent willingness to take stock # ® O Canada. 


ineffective. The most effective types} Newsprint bonds were one of the | Which have been sold, if strung from 
of appeal as incentives to the work-| most featured groups during the | end to end, would cover the 1,700 
ee past week in the corporation list.| Miles between “Ottawa and Saska- 
“(1) Returned soldiers from(bat-| Among the most active were Con-| toon. Stamps are being sold through 
tlefronts who have used their] solidateds at 65% and Abitibi COD’s| about 45,000 outlets, including post 
equipment and can tell the work-| around 57% bid, both up some four | Offices, banks, trust and loan com 
men how satisfactory it was or, in| points on the week. Traders attri- | panies, retail stores, theatres, res- 
some cases, where certain changes| bute much. of” the strength to the | taurants and at the offices ft public 
are required. Talks from these men| reports of an4impending price in-| utility companies. Up to Nov. 30, 
are more effective than from the| crease for newsprint, a figure of $5 1942, $22.5 millions worth of stamps. 
highest military officer on the|per ton being most prominently | had been used tc buy war savings 


Box 2, The Financial Post, 
Toronto. 









with care not to bid up the mar- 
ket, which is the earmark of (Continued from page 1) black iron containers for coffee, But 
accumulation? 100,000 employees. It may have to tie ; found mek was going on the 
: ° é ’ et another 75,000, whi w ‘short list it changed glass con- 
Financial: It is upwards of three Choe the ca dae . sees tainers. Before the raed washer 
years since the investor, big or | @ate it has had no difficulty in| and tin cap.were banned for glas 
little, has had a fling. Waiting | getting men, but it has found it hard | CoMtainers this company was ready 
on the sidelines with plenty of| to keep up the supply of trained | With a paper cap which gives suffi- 
cash or collateral, he has a par- | foremen. cient vacuum efficiency for a lim- 
ticularly strong urge to profit,| The answer to the manpower | ited time. 





anese tide was running at the full 
Australian 44's of 1956 were quoted 
in New York at 36%. During the 
past week they got up to a new 1942 
high of 74. 

* a 


Ottawa in calling tenders for an 
issue of $130,343 2% and 3% 10 and 
15-year serials notes that the gross 
debenture debt of the city will be 


















































Public Accountant 


is prepared to handle limited 
number of accounts. Confi- 
dential tax returns and bal- 
ance sheets. 

Box No. 4, The Financial Post, 
Toronto. . 



























































an urge which is always develop- | shortage lies in a longer work week| Another example lies in the tapi-| home staff. mentioned while some feel that a| certificates, indicating that some $4.5) jess by a little over $9 millions at 
BE ot and greater employment of married | 0¢@ field. Although there is a good “(2) Blitzed equipment of their $10 increase would not be out of the | millions are outstanding. : . @) the end of this year than at Dec. 31, 
“The Proprietor of Cauadian Letters women, young mén below military | t@Pioca supply on hand, a search Sear 












- | way. : Be ars aes ie 1935, representing a reduction of 
Patent numbered pwn andsof the enemy. Six port ¥ 











387,183, dated age and the bringing in of Mexican began for substitutes when tapioca 



















































































































































































































tralian bends 8%, It will be further reduced 
Mareh 5th, 1960 for} ne U1 : able exhibits of this kind have} At the same time reports of pro~| Aus have~ been a/ 37 
Soe Qisten ond Carton iteais Geaeuk oe help for Pacific coast plants. ae -- ee ea ar been prepared and will be routed | duction curtailment got around to} good reflection of the war in the from the present $14.7 millions total 
1 Curb a a Sead ee Transportation ° stance which grows i ae U. S. Not through indfistrial areas.” mentioning figures with a’ cut of| Pacifie; Last. March when the Jap- by-over another million during 1943. 
oo ee on ee Si. Waneiel Beset as they are with a 100%. in- only is it good for a 50% mixture 
sin ia ve, B.C.” crease in passenger business andj| with tapioca, but research indicates 
ential unparalleled demands on equipment | it may produce a finer, better form 
‘ for the movement of war goods, the | of tapioca than the pure product. 
TREASURY EXECUTIVE railroads are not in favor of ration- Maintain Brand Lines 
alle cal malidy Geiels Guns ing travel. An executive of one of} ‘The food industry believes that 
il stock Fence, married. Age 96. Avallabie America’s greatest railways put it| elimination of branded lines by the z 
he num. for responsible position with pro- succinctly when he said that travel ld b — ¥ r P , 
; gressive organization in Treasury or ioni i Sever npent Wane Be % Crymienicns 
83,108 | coed) canininaiie ore nee tae would ae raves ge mistake; that it would be a serious é 
19 | * writing nearest Employment and at the government was anxious 10 | threat to the Amefican system and } 
Selective Service Office. fern Rwy, et ere of the free speech, for there would be less THE FINANCIAL POST rs ° 
remendous detail invoived. advertising and fewer publications. : 
According to this executive, there Experiments are being made now Orp O ra tt on é€rv l ce 


was considerable agitation for a 
radius limit on shipments such as 
beer, fruit, etc. His attitude was that 
he would not favor it unless it be- 
came absolutely necessary, for it 
Would destroy business connections 
built up at great expense. 

Short of equipment—one major 
road is carrying vastly ‘increased 
tonnage and passengers with fewer 
cars and less locomotives—the rail- 
ways are striving to get additional 
priorities for new rolling stock and 
rails, so as to avoid the danger of 
breakdowns such as Germany is ex- 
periencing. ’ 

Fantastic Demand 


Railroad labor problems are still 
acute. They are faced now with a 
demand for increased wages which 
would be so fantastic that they have 
not yet figured out what it would 
amount to. As it is, many firemen 
are earning $450 per month and no 
one works over nine hours'a day. 


with the marketing of “Victory” 
products, which are made by differ-’ 
ent companies under one brand. 
Porto Rico is being used as the ex- 
perimental field, and if they are suc- 
cessful there, the plan would spread 
to the United States. Is it a co- 
incidence that Rexford Tugwell, the 
New Dealer, is now a government 
official in Porto Rico? 

Advertising in wartime is so im- 
portant to one food corporation do- 
ing a business of upwards of $100 
millions a year that it, is. maintain- 
ing or even slightly increasing its 
appropriation for 1943. It is taking 
the advice of Bernard M, Baruch 
that they must keep their sign in 
the window whether they have the 
goods to sell or not. 

Oil Shortage 

A forecast that “A” cards for gaso- 
line soon will be cut out altogether 
was Voiced by leading oil men, who 
contend that there should’ be no 
pleasure driving at all in view of 























: COMPLETE INVESTMENT FACTS ON CANADIAN COMPANIES 
\ SLL ee 

















































The Annual Dividend Record 
e READY NEXT MONTH -- - Order Copies NOW! 


‘The valuable annual edition of THE FINANCIAL POST CORPORATION 
SERVICE DIVIDEND RECORD will be ee January 4, 1943. This Record 
gives complete information on dividends paid ee companies 
and. will be of material aid to you — and your clients — in calculating income 
tax returns. 


The annual edition records in the one place each 1942 dividend payment 
along with the date able, record date and ex-dividend date, where it 
applies. An example follows: ee ~“ 


NEW DIRECTOR 


Hon. Charles A. Dunning bas 
been elected a director of Cana- 
dian Pacific Railway to fill one 
of the vacancies created by the 
deaths of Sir Herbert Holt and 
W.N. Tilley, K.C. Mr. ome 
Tali he is president of Ogilvie Flour Mil 

Ree a) Ch ar oe and*a director of several other 


j | Canadian companies. 
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Although union regulations say | the critical petroleum situation in The inlal. Nickel Co. 0¢ Can. L6a. 
the men must not run more than the eastern states: : 1% ¢ pi c pf. ($100 & $5) R. 7% US pa Q 1 
3.600 miles a month, which means : % .. Feb 2/42 Jan 3-xd 31 
1 ll work t According to these men, the short- hon May 1/42 Apr 1-xd 3t 
that frequently a man will work two! 15. of oil and gasoline is “very 14%US | Aug 1/42 Jul 2xd 30 
days and have one day off, there is ” 14%US Nov 2/42 Oct 3xd 2 _ 
‘ ; acute.” Shipments to the eastern : Ae 9 
some desire by the men to give addi- Paid: 1941—7%; 1940-—-7% 
Z s states are only 100,000 barrels a day Com. inp) Rate $2U8 p.a. ‘Q) 
tional service tn apite of these re- | instead of the normal 1.5 million 0.50US . Mar 31/42 Mar 2-xd 27 
strictions, and earn additional pay. barrels pee i oe Se ae os = 
7 e ve Pp -x : 
¢.. ae ae ;| , Queried on the position of the 0.50US .. Dec 31/42 Dec I-xd 30, es ‘ 
According to the head of one o Axis nations for oil, these officials - Paid: 1941—$2.00; 1940—$2.00 ; ? 
America’s greatest food corpora- 


said that Germany and Italy had 
been able to get along on the fol- 
lowing basis: 


(1) They are nearer to ‘the fight- 
ing field. 

(2) Delivery of new + planes_to 
the front is much less a problem 
for them than for the Allies. 

(3),They are not. using petrol- 
eumy for domestic purposes; they 
have learned how to get ang 
without it. 

(4) Synthetic plants were in oper- 
ation before the war. 


Axis Miracle 





















tions, Uncle Sam’s grocery problem 
is a serious one, for the nation does 
not produce more than about 5% 
in excess of requirements. Importa- 
tions have been cut off on many 
lines and this has caused many 
shortages. 

Further shortages have been 
caused by hoarding. Investigations 
among grocers have revealed that: 

34% of customers were hoarding 
greatly. 

63% of customers were hoarding 
slightly. 

3% of customers not at all. 


Individual Copies — Individual'copies of this useful permanent Beats: of 1942 dividends may 
be secured at the rate of $1.00 for one copy and 50c. for each additional copy. 


Year-Round Service -—— For those who require continuous dividend information, The Financial 
Post Corporation Service Dividend Record may be secured on a service basis at the moderate 
rate of $10.00 a year. This rate brings you a card each week giving new dividends declared 
and, at the first of each month, a cumulative booklet bringing all dnnouncements ito date 
into the one place. It you subscribe before the end ot 1 you will receive’ one copy ot the 
January, 1943, ee On ee en ee a ee of that edition 
at the s al subscriber rate of ee 1943, edition is limited. Send in 
° your order now so that you may be sure of securing it the copies you need for your own 


offices and for distribution to clients. . 
‘ ‘THE FINANCIAL POST CORPORATION SERVICE 









































Plan Your Chiistmas 
“Movie Party’ > NOW... 

















































































































Your children and the neighbor's chil- Despite shortages, fewer luxuries) Despite these advantages, these é : 3 
~ the -. all ages from the grownups and less selection, the American officials agreed it was miraculous ee a ee ee ee ee ee ee Se OS ee eS NS SS Se ee se = 
fun for all movie fan ._... there's public will still be well fed. The! that the Axis had been able to carry : ; ‘ ORDER FORM : 28 ee 
lector to on a this our Filmo ae American fighting man is ‘eating | on with all the demands being made ? ' , 
matve Your programme now. Your oe sure thet be being bull! on them. However, they felt that _ The Financial Post Corporation Service, _ ~ Date aetna 
Stmas “Movie Party” be “th up to enstire that he continues to Fe 
pealight of the season’ a aohertainonaniis do £0. the more fronts that are opened, the * 481 University Ave., Toronto. 
you plan ahead, more embarrassing the situation be- 
Ss iensins pie Praises Price Ceilings comes for them. Their very near- Please enter my subscription for the Dividend Service lor. one year from Jan. 1, 1943, at the 
firct sUTe a Successful Christmas Party, Praise for price ceilings came from | ness to the fi field would 
hat it ig time cea ee thié: 308 epecuerye. "St “tune hed make them letoeangle vulnerable ‘ raie of $10 per year, and send me .......... extra copies of the — edition ot 25 cents 
t 00) a . 
fener ‘it has to tat Seu tie Eerieee, been no ceiling, he said, coffee | to bombing as our air strength de- per copy. I enclose chague for Gs cacevane 
i 


velops. 

On the petroleum industry’s other 
wartime front — synthetic rubber 
production — delays are being en- 
countered. Failuré to wet priorities. 


deale see your nearest Filmo 
bee t for suggestions. Special Christ- 
. Subjects are available from -him 
either rental or purchase, or from 


ASSOCIATED SCREEN 
NEWS LIMITED | 


ee F - Toronto 
30 Sherbrooke St. W. 100 Adelaide St. W. 


would now be selling ‘at $1.50 a 
pound, butter at $1 and sugar at 20 
cents. The ceilings, he said, had not 
yet interfered with output; had not 
yet reached point where opera- 
tions were profitless, © 


Please send me ...-....+s555 copies of the January oainen Sng vithe mace co 
of $1 for one copy MEE ee 
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ee ee ee ies caer 


Serie alee Naa 


Must Face Food Rationing 


This week and last thousands of Canadian house- 


wives spent hours ‘from store to store in 
search of a pound of butter, If for no other reason, 
than to stop this waste of effort the 
government should immediately adopt some sys- 
tem of rationing. 


The average housewife has never had cai 
time at her disposal to handle her numerous tasks. 
To ask her to.stand hours. in line for an essential 
commodity like butter is inviting trouble. 


There is no use disguising the fact that we are 
steadily running infto a tight situation in a sub- 
stantial list of foods. With domestic consumption, 
plus heavy exports, rapidly overhauling produc- 
tion, shortages suchas we have experienced both 
in butter and if beef; are likely to occur more and 
more frequently as the war progresses. 


Under the circumstances some sort of rationing | 


must be faced so that our dwindling supplies will 
be at least evenly distributed and with a minimum 
of effort. 


In the case of butter, beef, and other domestic 
lines, it may not be necessary to make rationing 
apply to the whole population, but for urban cen- 
tres at least it offers the only sound solution. With- 
out rigid control of distribution, there is no check 
against hoarding, black markets and the spread- 
ing of rumors, any of which may cause serious 
damage to home front morale. 





Platform for War 


3; tora mobilization of all _regources, ma- 
terials, productive capacity manpower, 
without reservation, sb. Sump gee 

2A eationnl cabinet, representative of all loyal 
rene consisting of Conele’s ablest 

ais. —_ 3 : 

3. An inner war cabinet, free from departmental 
duties, to plan the nation’s war effort apt to 
see that the plans are carried out. . 

4. A non-political industrial executive to organ- 
ize and direct procurement of war supply. 

5. Pay-as-we-go policy, to the very limit .con- 
sistent with an all-out war ‘effort,.to avert 
inflation, 

6. Elimination of wastefyl spending by ypublic 
bodies or private individuals. 

7. A national programme for postwar —— 
providing for fullest possible employment and 
improving social standards, through free com- 
petitive enterprise. 


TT 


citizen in the same earning group to loan the 
government in identical proportions. 


One person may have. unusually heavy obli- 
gations, through sickness or aged dependents, 


He cannot contribute as much in forced savings | 


and loans as a neighbor earning the same wages, 
but without any special obligations, In one section 
of the country, too, living costs may be excessively 
high, or abnormally low. ‘ 


Compelling all these citizens to loan equal 


At Cn tame Van: thal ba a 


and~New Zealand. ‘Immigration 


opportunity of accepting from the British Isles! 
and western Europe, hundreds of thousands of 

Dovetailed together, these three factors, ey, 
plants, new raw materials, and new workers, * 
would place us in an unusually strong ‘position to. 
cater to the huge new markets that await develop- 
ment in the Orient and South America after the - 


war. 

Any substantial growth in population sada 
tend to solve some of our most crushing peace- 
time problems, which are common to all sparsely- 


- settled countries. These include lowering cost of 


transportation, communications and other services 
and a larger domestic market for our products, 
especially agricultural. Such growth should also 
give us the necessary energy and capital for the 
development of our northern frontier, thus making 
room for still further population in years to come. 

Few would argue that we should go back to 
the unrestricted immigration of the early pioneer - 
days, when we had virgin soil in abundance, nor 
that the door should be opened wide before our 
returned soldiers haye been demobilized and re- 


Be eo 


Post- Scripts” a 


«wife,. her 


~ Grandson Takes Over 


ee ee 


‘RATIONING.. WOULD-BE | FAIRER 


be trustee for: his cousin's 
young family of. sons. With complete 


recognizes no-social barrier between thyme 
different ranks in the bank. 





cd w w hea devotion his cousin’s family and to —_ But along with a hereditary aptitud br 
fi ld be i lishie-and established. But they do believe that if we are.to “Mr.: J.D.” is ‘the » ere ne ie M9 a tredits ¢ the enterprise entrusted for finance Robert Rae also sa teeria @ 9 e et 
Our Constitutio and Beveridge anif Gy unteir The hessnctatie ie is to leave develop into a great nati¢n after the war, then’ ot 5 Sabie 7 to his care, he carried on for 20 years. Bs : 
nm manifes : 


One thing about the Beveridge report on which 
there will be pretty general agreement is this 


the final total up to the conscience of the individ- 
ual. There may be a few citizens who will take 


we must be prepared to accept both the opportuni- | 
ties and responsibilities that will be offered. And 


prises. is referred to by «many ‘of his 
‘33,000 employes. ‘ 


* 


His task was coming to an end. His 


Scot’s love for the customs and traq 


tions of the land of his forefathers. Auj—e® 


. i. '.. Complete figures now 
ohn David the years, skill, cordingly he is active in the St Anse = : ' 
Deahi is. they im this twin category, falls immigration. | eek Sp caiee De ns oan re = et the “regency” _drew’s Society of Toronto of which he iguyy snow that & a oe + 
and it applies to Canada just as much as Britain: advantage of such a system. Despite appeals, ae Noone ever complains. that his own city is president. of ‘the dail an ary; which’ made it pos- president this year. nized indexes to new 
Our whole setup for administration of social ser- * Will not loan any more than they are compelled |. ing. that the results of that growth are bad. 


vio¢s needs drastic overhaul. The Beveridge report 
would do that job for. Britain whether or not 
Canada undertakes any similar programme. Our 
social service system is, in many respects, an 


inefficient and out of date machine for doing 


today’s job. 


Streamlining or rationalizing the Canadian 


social service machine would almost inevitably | 


involve a reallocation of powers between pro- 
vinces and the Dominion and that would resurrect 


to. It is far better, however, to have these few 
escape than to penalize a far larger number who 
would face severe hardship if compulsory savings 
were unduly increased. 





Postwar Immigration 
In some quarters, the belief is expressed that 
until every Canadian is fully employed, no immi- 
gration should be permitted after’ the war. If 


Growth of a city means more business, more jobs. 





Overseas Conscription Only Part - 
The Vancouver Sun is in error when it intimates 
that The Financial Post has recently revised its 
opinions in regard to the most effective use of 
Canada’s manpower. Our Pacific coast contempor- 
ary states: 
“The Financial Post, one of the chief advocates: 


~and which _hisj, 
, father built: ‘into 


~ among’ his’ ‘fellow 


. in. an Eaton‘ fac- 
















firm his —grand- 
‘father. founded 


greatness, is a: 
popular man} 


workers. E 

-He has’ worked % 
behind an, Eaton © 
counter,, -worked % 


sible to return the Eaton “throne” to the 
direct life of’ descent. 


‘& handsome, very promising young, 


. six. foot two Canadian stepped off a 


landing barge at Dieppe. A second Igter 
he was brought down, fatally wounded, 
by a Nazi bullet. That was R. Y. Eaton’s 
own son. * 


J. J. Vaughan, a vitwipheskaend and 
secretary-treasurer, for years had told 
his colleagues that he wanted to retire 


His interest in the extension of theygedm any period since 1928, 
trade and industry of the country is ingfe-of 1941, while cost of livin, 
dicated by his holding the vice-chairag- gf Statistics figures. 
manship of the Canadian Chamber off, Outstanding gains hav 
Commerce. He’ is a member of severalitgign jron and steel, cigar 
clubs, plays a fair game of golf and j carloadings. émployment. 
fond of fishing when he finds the time péth revenues and expe 
a hand, the 10 months hz 
In 1916 he married Miss Mae Collin “ivestock marketings, cor 


of Toronto. int tile slaughter: 


ss ¢ 8 








Retail : 
. : : i i i i i , worked in t 60. His retirin lans were delayed ' ; ; : ee 
the thorny constitutional question. strictly interpreted, such a policy would mean Se alaans tnicee tee baie Aina enamel ot a. iia. te ‘+ > eb eee: Now, at 62, he eens Vice-pr werent "3 i. : : 
H And on that question our constitutional experf- that there would be no more immigration, because adequate manpower.” “various. parts of ME. BAT oN .tulfills his long hope. ase 7 pily eae ial wens — r C 3 ieee , 
a ence since 1935 has driven home two points. even during our periods of greatest industrial Never has The Post suggested that overseas con- \Canada. He ‘is shy Mr. Vaughan 1s another father to new position in the head office of th ; index at 
: Wasie 4 thie Goliilictional ‘tinbacing. secuires activity, there have always been.fsolated pockets scription was the cardinal consideration, Froii:the ‘and quiet, with, a ready friendly smile. whom the war has brought tragedy very Canadian Bank of Commerce, “a : Payrol 
; h rt of Provincial and Federal Govern- of rpsabion ss Rate nk ee ee ee very beginning of the war we have pointed out. His: fellow workers like: him because, close, for his son, another young Cana- hough his new < ‘sCemmerc 
; he SUPE OF eee and Renere 7 presence of such pockets, or even of a few “float- 415+ overseas conscription is only one phase’ of.a in his personal ‘tastes, habits and outside dian who would have contributed much title is actually BB 222 wp3: 
: ments. The failure of the Bennett's unemploy- rs” whose last desire is a steady job, would be national policy whith should sim at, putting euey ‘the office activities, he is so much like to the life of our country, was killed xecutive Vice- eet 
d ment insurance act of 1935 is evidence that the ,,.4 as an excuse against opening our doors. chite Thadiled nmi ani tee in the job where he. °0¢ of themiselves; a. careful citizen fighting with the R:C.AF. overseas, President, He has | Pie te! Carlos 
Dominion cannot invade provincial fields without ‘ : man J 1¢ who spends .a lot ‘of time’ with his: wife Chan eee aul executive organ- always been : a 
provincial consent, and the frequent failures of Advocates of such a view, apparently believe or she can best help the war effort. Under sucha: ~ nq three sons, whose life in every re- izatio 2 he Esto ae ideration for known as one of oe aa 
4 Mr. Aberhart’s debt legislation is evidence that there is a definite connection between density of policy some would go into the fighting forces for: spect—save that.of wealth—seems to be ome anal i t were a very closely held the hardest work- ee Sao 
; provincial invasions of the federal field’ cannot Population and unemployment. en statistics service anywhere, some into war industry, some so close to the Canadian norm. serra ing bankers in —? p > 
i succeed unless the Dominion so desires. covering the great depression of the early “thir- into food production, some into other essential . His executives-like “Mr J.D.” because New diseciess ae to. thé Waton Canada, with phy- aie os 
# ie ties” fail to substantiate the claim. Unemployment services, All are vital cogs in an -out eff ' é ea ste ; sical : and’ ‘mental ey' 
/ Second is that to get that unanimity of opinion, te & y all-out effort. they say,’he has passed':his’ intensive board are James Elliott, Ivor Lewis, J. 
F constitutional changes must be presented piece- 
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* vention would be once it became known 


meal. 


The Bennett 1935 reforms were presented in 
an: indigestible lump to a startled Canada. The 
Rowell-Sirois recommendations had the same 
weakness. Both failed to get very far, and it does 
not seem likely that the provinces could be “sold” 
on any other wholesale constitutional revision. 


likely to arouse such opposition that strong points 
will be lost and a whole project is delayed. 


Certainly from a political standpoint, and quite 
probably from an economic point of view as well, 
we will go farther faster if constitutional changes 
are presented in digestible doses. 





Compulsory Savings 


amounts of money to be raised in Victory Loans. 
Most of the persons queried, and especially those 
who are recognized tax experts, were opposed. 
They pointed out, and with justice, that such a 
trend would be toward undemocratic regimenta- 
tion as well as be less practical in the actual total 
of money raised. . 
Aside from taxes, the individual must be 
his Swn judge of how much money he can con- 
tribute toward winning the war. Up to a point, a 
straight percentage levy will create no great 





cated. 


Editorial ef the Week 


A Real Leader 
Montreal Gazette 


office as accountan e manager of like this. ’E threw ‘is beer over me~ 
have a man and a policy to whom they associations and practices within the tribute manpower for war purposes, iit Say Bleury. Street cect aa Stieber cies I ‘its "im across the face wiv my bag 
There never was seoch doubt es tet ee ne SF Socialist group is sero that should be altered to meet likewise electrical power. The Govern- “Archaic accounting is depriving and, from theye, he went to New York 
the alt ive. t 
what the choice of the Conservative con- no longer the alternative. A great step is condition. Boys of eighteen look ment is putting through regulations in 


that Premier John Bracken would accept 
the party leadership. The claims of vari- 
ous favorite sons were given due con- 
sideration, and formally recognized, but 
not to the extent of imperilling a pur- 


sive-Conservative Party is now rededi- 


political history. The people of Canada 


has been taken in Winnipeg and out of 
it will come great good for Canada. 


As Others See Us... 


The Postwar World . 


In this department The Financial Post notes current comment, opinion and research on the world’ 


that will face us after the war has been won, 


for any. set of facts which may emerge. That was the 
gist of the advice given postwar planners by Dr. Harry 
Gideonse, president Brooklyn College, in a recent 


radio address, from which the following excerpts 
are ‘taken: 
a ae * 


The strategy for winning the peace is’ not unlike 
the strategy for winning the war. It would be foolish 
for a general staff to ‘prepare plans for just one kind 
of war. A general staff that is worth its salt will there- 
fore make plans—and careful plans, painstaking in 


although this is apparently very hard to swallow for 
some groups. Such groups may have their minds all 
set upon one pet idea, and they may be impatient 
with the idea of a careful study of alternative notions. 
The fact remains that the cessation of hostilities may 
find us with a set of facts that may make the originally 
attractive plan impossible, just as a war may start 
under circumstances that may make the theoretically 
most attractive plan for a military campaign obsolete. 

Under these circumstances—if our efforts in prep- 
aration and our public education have been devoted 
to a scheme that turned out to be impractical—we 


Other People’s Views 


repeated.” 


might be desirable, for the very process of consideririg © 
alternatives may increase the clarity of conviction 
with which the first idea will be pursued if it stands 
up well in comparison. 


Now these are not problems for some public official 
who is likely to be swamped with the detail of his own 
immediate job, and who, not infrequently, is likely to 
be profoundly impressed with the wisdom of “leaving 
well enough alone” when he is urged to get. people 
interested in something that is not immediately on the 
agenda. In a dictatorship this would be a mafter for 


are doing this now in behalf of their “New Order” and 
“Co-Prosperity” sphere. In a free society this initia- 
tive and momentum should arise in the discussion of: 
war objectives among the people themselves. The best 
way to strengthen the old tradition of a spontaneous 
and self-reliant public opinion—which is, of course, 
the very core of the free and democratic society. we 
are defending—is to preserve the process of free dis- 
cussion in these matters. 


Peace is not established by winning the war. ‘Win- 
ning the war merely clears the path. The construction 
of the new highway—the organization of the peace— 


/ 


\ 


this time, that it will never have to be Canada which is still selling at no high- 


er figure than pre-war price. 


these clean young lads of eighteen are to given to some new phases to do with the 
be drafted in the armed forces there are 


industry. It is now being forced to con- 


upon their older comrades as examples an endeayor to reduce the consumption 
and their lives are influenced by these of newsprint. 

examples. Even with the draft law as at 
present these boys of nineteen need a fect than to i 

. revised training and associations than cane tater isa 
has been provided for older men and 


All these things can have no other ef-. 


print, but nowhere have I read that 


- ment heads. discuss merchan 
, cies and plans is said to ‘be’ already ' 


him. 


twelve-year training in every ‘phase of: 


. the»business with’ flyirig colors. They are 


very hopeful for his leadership. His 
handling:of big meetings w depart- 
& poli- 


outstanding for one of his Re and 


- experience. 


shoulders must have made him a mighty 
man‘in the line. At the famous Stowe 


school in England: he played. rugger, . 


travelled widely in Europe. As he puts 
it. “Hitler has now. gone nearly. every 
‘place I’ve been.” He had enough of.Cam- 
bridge. to find out what goes ori inside . 
universities. ¢ 


~ Now. most of his exercise comes from 
his. extensive daily ‘travels through 
Eaton stores and factories. He is known 


knows.” 


~The reason is, in part, that; Se at 
least a decade, his grooming: for the job 
he now assumes has been in progress: 
Running a great merchandising empire 
was his goal and he was willing to. work 
to justify the trust to be tapeded upon 


The appointnient of the new president 
highlights one very striking’ piece’ = 
service to a name, to a family, and 


death of his cousin, Sir John. He was to 


t 


Sayings of the Week 


battles’ before they are » fought."— 
‘Winston Churchill. 


American business of getting the sympa- 
thetic understanding from the. public to 
which it is entitled.”"—Merryles Rukeyser, | 
eee. 


‘eo ernie 


“If those two dhaniite and Pucheu) 


* enter the regime, we ate going to need 





A. Livingstone, William Park and Nor- 
man Sands. New vice-presidents are O, 
D. Vaughan (brother of JJ.), R. S. Mc- 


,Cordick and F. B. Walls. The director- 
‘ate also-includes _Mrs. Josephine S. 


Burnside, daughter. of the founder, and 
J. G. McKee. Lady Eaton remains a wick. 
president, 


Robert Rae, newly appointed vice+ 
president of-the Dominion Bank is an 
outstanding example of:the fact that’ a 
banker to be successful need be tieither 
cold-blooded’ nor 
high-hat. As gen- 
eral manager for 
more than five 












sighted, he: is also 
friendly dnd-un- 


‘form a large part 
of the roster of 
chief executives 
of the Canadian 
chartered banks, 
Accordingly Mr, 
Rae, of Scottish descent comes to his 
present position by heredity as well as 
the choice of his aSsociates. 


MR. RAE 


ronto Technical School on College Street. 
He entered the service.of the Dominion 


\Bank in 1906 and: served at various 


branches outside | Toronto. At these 


Toronto as accountant at the City Hall 


branch, he developed a flair for foreign . 


In 1918 he was sent to the Montreal 
























his work. He has 


will continue’ to work and work ha 


sign of strain. He will continue alongsid 


_presiden 













capacity, equal to 
the strenuous ef- 
forts he put into 


become more 
widely known __as 
a worker since he 
assumed -the 


MR. ARSCOTT 
chairmanship 


; - eee College eagtrs Port Hope, ‘bts the“Ontario War Finance Commitiee i a 
| ay underweitied Sin! “all-or-nothing”. ‘ripoit, One Plan is Not Enough apenas es one _ | sow 1941, . when the firet at Victory ms sank 
i provinces might easily surrender far more of their When peace comes we must have not one postwar into action, a preparation that considers alternatives solid “squarish body and enormous - Scottish Money Man _ 
powers than they bargained for. Weak points are plan ready but several, so that we may be prepared : 


cat recognition of his great organizing 
ability and the immense amount of work 

that he personally put into the thre 
Victory Loan campaigns. 


It may safely be assumed that Arscott 










Sees eeeeee 


He is still in his early, 50’s and shows n0 


his two Executive colleagues, S. 5 
Logan, president, and Stanley M. Wedd 
general manager, and will, therefore, => 


a Sees eece- 
' be , he has shown that have an active part in the direction og §= 300) ib) 
Recently, The Financial Post made a survey ~detail—for all the types of war that might conceiv- ‘hé Propaganda ministry. It would “cook up” the right to be an expert skipper of a ‘schooner, while he is: effi- the Bank’s affairs. Arscott will, in facliy (a) (1937=100) 
of Saree opinion regarding the desirabilit oe ably arise. idea, develop the radio and press “angles,” and then. are x s rout ris is not a cient and  far- . have more scope in his new post. . 
; increasing compulsory savings, rather than tars Peace planning should proceed in the same manner, enlighten” the people. The Nazis and the Japanese epee: SAR: Rbout everybody 
F ? 


‘Allan .Arscott entered the Canadiat@ircacs 
Bank of Commerce at his home-towngy 
branch, Walkerton. After serving mgqy 
various clerical capacities at a number. 
of branches in Ontario and Quebec heg: 
was brought to the head office in 195% 
where his ability and capacity were soot 
recognized by appointments in the in 
spector’s department. In 1920 he was a Bac 
pointed assistant manager at Ottawa ge 
but returned to Toronto in March, 19229 
to serve as assistant manager of they: 









& peas : Sept.) 
institution. That is the work of 'R. ¥. main branch in that city. He was madeg Sv sept. 
: ,, ae , ‘would be especially handicapped for a careful and will depend upon our wisdom. We shall neéd that Eaton, the retirin resident. I Born in Toronto he was educated in. assistant general manager at head office» 2 a ; 
_ hardship, but because individual circumstances thorough participation in an alternative scheme. Even wisdom when the fighting stops. We can only achieve who stepped into’ the eedilegsy oe tee Toronto schools including the old To- in 1929, gnarel anager | in 1937, elected Ry tOet.) 

vary, it would be most unfair to compel every from the standpoint of getting the pet idea translated it then if we clarify our purposes now. 


a director about a year later and a vice gr" 
in 1940. Mr. Arscott is nog: 

married. He is a director of Canada Life 
Assurance Co. and of Wartime Merchant 











branches he did most of the work which Shipping Ltd. FACT 
& \ % * e. a 3 falls to the lot of a regular branch clerk. sOct.) 
; In 1916, however, when he returned to | asm, © 
The Canadian 


Stop Melt ... 


: (Oct.) 
. exchange. His ability soon came under —_— Magistrate: “What started the troable Bey sie 
Wied hapeebedl’ in’ Winkibes ta. this It might also be pointed out that if A great deal of publicity is now beihg I make it a rule not to ‘prophesy ‘about. official notice. between you and the plaintiff?” 

opening of a new chapter in Canadian 


Defendant: “Well, yer honor, it was 


tools—then ‘e cuts my ‘ead open wiv § 
bottle—an’ the next think we knows ¥® 
finds ourselves quarrelin’!” 
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The Financial Post 
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_ government is obtaining a better than: : Bak Canada and ‘the United States, namely il inley nieik win‘ ab Clean as : 
pose about which there had been no seasoned soldiers. We need to guard * pre-war price. Seeing that so large a pye Pe ntineds esas ot pgs Toronto, Montreal and New York, The A weekly newspaper, presenting aS ~ Better 
secret. The party wanted Brack against enemies from within as well as portion of the newsprint we make is sold . Tench "experience so gained undoubtedly manner inforroatit 

: ee ee The 18-year-olds those from without. abroad and that Canadian taxpayers, “ ee develonments'te Honey ‘Airtcai ‘ - cont ed much to his reputation as investments, “business ad your o 
seeomnn tare. 0 head Ot tek Acton (Ont) Free Press eee " through their investments and income © aks Greenies Without the. °% internatio ker. >. 3 aftaire in Canade. compe! 
ernment a winning general Spea of the possibility: of draft: tax, contribute so formidable a: pottio jo one w go hungry or t the ; DOUGLAS M. GOWDY, Manager 
—- a saw in the broadened Ae se Sie y of drafting Th ; Mailkb of théis income to war téden a ee ectheis livelihood in any tnt: RONALD A. McEACHERN, Faitor and re 
platform of the Conservative Party a of eighteen-year-olds in Canada and the e Mail-hex rs + tae cores by the United 
national cause which he could espouse. United States, The Financial Post says t eieat creator areount than Brittehers) sew 


unreservedly with every prospect of 
— aes. service to the Canadian 
people. 


John Bracken has what this. country 


that lowering the age is not a pleasant 
decision that authorities must make. 
While pointing out the desirability of 
taking these young lads from a “stand- 


The Price of Newsprint 
Editor, The Financial Post: 
Because of the fact that the manufac- 


not seem that there is real cause for com- 
plaint that the industry is dealt: with’ io 
harshly by the Government? . 





it is humanly within our Povengmate 2 
ee Roosevelt.  tlons 


Supplies 


Sand ia 
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P. W. SHARP, MORACE Ti HUNTER, President. must | 
M i FLOYD CHALMERS, Execu ipa 

needs most, a capacity for courageous point of the cold-blooded economies,” eal ‘oietclgn o ight lett te Conidae Neuen r v3 vhs "o. Kew 

and constructive leadership. His quali- The Post closes the article with the fol- grain growing) over the years, I hav ‘ ae ee ‘ Pee! ee 


newly-armed and equipped Progressive- 
Conservative Party with an enormous 


“To take these young, clean lads and 
train them for the grim ugly business 


retained in my mind the belief tha A ee ins 
pulllitey would: oer Nitviae he & pocrer: 3 


advantage, but it is not the party's pur- 
pose, and certainly it is not Mr. Brack- 
en’s, to use that advantage narrowly. It 
g0es to the service of the nation, a 
service in which the new leader long 
ago enlisted and to which the Progres- 


tive to Canadians getting a fair return Editor, The Financial Post: 
for the sale at home and abroad (par- terest | 
ticularly abroad) of this birthright. 





e ae oe fellowmen, is a stark 

agedy. It will leave a permanep 

mark on their generation wan also = 

the eu of parents who bore 

yY the most dire necessity n 

uld bring us to the point of offering _. . REGINALD D, 
auch a sacrifice, We must make cure io'the ealy getsiiie uenaionen ae ‘Saint John, NB. ( 
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Despite War and 

BO ie gM pcaace hr So ane eae, See 

. IAN SCLANDERS Part of the morning-after head- Year, 90 98 to conserve sto 

vie a winding up the | Nee shor be contributed by aii/have no way of replacing. 
Cnadiars ing spree in history, | ®eute shortage of cotton nd wool eget of Fumie 


ruefully at dare | len goods. Men’s shirts practically) | 
pechants Bh ndreds of carlosds | @isappeared from e stocks of 
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“i red | 
ing eastward | many last week. The tex-| and wartime employment. Th 
of er _ | tile ‘trade,“hard pressed by huge} cent has been an medium 





goods. The highest-prited luxury 
goods have moved fairly slowly, 
from all accounts; showing the} 
pinch of taxes on those inthe top 
‘income brackets. Jewellers have 
been selling a lot of diamonds, 
mostly medium or. low-priced 
stones. Furriers have had a simi- 
lar experience. en 

This season nearly all the 
merchandise sol has heen made 
in Canada. 

Last year there were still many 
British lines in stock. Britain had 
been making a desperate effort 
to maintain exports to bolster her 
foreign exchange position. This is 
no longer so. 


grom the P dd up to the fact] War orders, will have difficulty re- 
; ae rth Christmas of the} Placing supplies in a hurry. 

ts js only a few days off, and] Also cleaned out are likely to 

wt its approach—despite all that}be the dwindling remnants of 

pag been done to siphon off sur-| electrical appliance lines — toast- 

urchasing power by taxation | ers, waffle irons and so forth. 


pluspe : as 
and sae oo aes to elaa The day when it will be im- 
more oe before. possible to buy a new radio has 
“oo is less for them to buy, moved —, ph pe oe sa 
far as variety goes, but those salts 0 tives 1 hand ia ne 
vy can't buy what they want |"* cS Of, ose on on 
wh heen buying what they can very héavy in the last fortnight. 
a a dollar volume of Christmas| . Jéwellers — severely hit by 
) Grassich, “iJ sales will probably reach @ | Shortages — have emptied show- 
De icy high. A “rough guess” of | Cases of certain kinds of merchan- 
ame experts is that these sales are disé, even though there has beerf 
up 15 to 20% over Christmas sales almost a buyers’ strike against 




























Some of the more exotic deli- strictions to curjail the cutting of AOS : 
cacies associated with Christmas|the trees, discussed some little : 
feasting were missing from most | time ago, have not been passed. A 

































. s-— such as pickled wal- , F ef Ky 
of 1941 goods gubject to the purchase tax. |* Wooden toys, of Canadian make, soa ninied cides tn, Hanbur, Mest ee — oe au i ; 
Wartime Prices and Trade} Some jewellers said they would | filled the gaps in toy shops which pickled mushrooms, capets, truf-| tree bysiness, with regulation in 
.. 1 tard officials believe a hangover | have been glad to close their stores | nce obtained most of their mer-/41.4 innorted cheesés. tnd. “Shey found. fie sist Sar, 6x- 7 
BW trom the shopping spree is in-|at the middle of December ‘and|chandise from Germany, Japan, | nates wite hard to find, but] cesded what they had thought— ; zea ; 
&  tcble. not open them until after the New | Czecho-Slovakia and the United the Wartime Prices atid Trade George 8. Pincott, Montreal, as- OFFICERS . 3 The 
between evita State P une that hundreds of thousands , of sistant secretary, Canadian Pulp and 4 W: E Y . Vics Presidens 
; : ~— Board, by way of a Christmas| trees ’go, for instance, from the| Paper Association, appointed ad- D. L McLeod, Presidém —  W. Es Young; 
ary aptit ic > . : ed Be agp ptt present to the public, permitted] maritimes to the United States| ministrator of wood pulp, W.P.TS. J. G.. Weir, ‘Vice-President Ja Hi Ratcliffe; Secretary-Treasurer 
inherits t The Week in Business to tove when they could not et | tt imbort of figs from California. | annually, and that Christmas trees| C. L. M. Douglas, Bank of Mont- pe Bs 
: and tradia to pt en they oo ene There were raisins and currants] ste a “cash crop” on which great | real economist, named senior assist- ‘t HEAD OFFICE 
the St omplete figures now available for the first 10 mo of | regular lines. Mginly from scrap Calfornié, “Shelled Brazil nuts Hay gy Sigg 0 in Metropolitan Building 
which he jmp sow that a gain of about 24% in business operations pushed recog-| wood, they produced ingenious “| extra money hristmas 


were fairly plentiful, as were! season, 






Robert Berry, Montreal, appoint- 
nized indexes to new high. Wholesale pricés have been higher than oe ee 


















































edgets of all kinds. : ed deputy administrator of 
ssion of thallein any period since 1928, with a gain of 7.2% over the same period : One concern, which brought out ea be ee a ei gees Mostly the trees are cut by in-| cals. BRANCH a, e 
ountry is inate of 1941, while cost of living is up §.2%, according to Dominion Bureau | 2 wooden train that retailed at Colifornia or. Mandhisrie, us a. dividual farmers on their Own| haries A. McKenna named direc- 276 St. James Street, Montreal Building, London 
> vice-chai of Statistics figures. ' $1.50, couldn’t miake enough to fill cans from Texas, ho filberts from property. tor of dental supplies, W.P.T.B. Octawa Electric Building, Orrawa _ Spectator Building, Hamilton 
a of Outstanding a ae in cit cheese oe the demand. Sicily. There ‘were almonds trom Peng _ — — A.M. Irvine, Stanstead, Que. | eae | 
t Of seve tion, iron and steel, cigarettes, electric power, railway revenues an The fancy, imported’ dolls of ° trees themselves are the -| named assistant - newsprin : 
golf and HMM ,:ioadings, employment, banking figures, except current loans, and'| other yeare were not in evidente, | 148 but none from Spain. lem this season, since most of them | @dministration. CORRESPONDENTS IN NEW YORK AND LONDON; ENG: 
nds the tig both revenues and expenditures of the Dominion. On the other/ There was a boom on rag dolls. Turkeys used to come from Germany and Mrs.“Phyllis Turner, W.P.T.B. ad- ; 
Mae Colina! 2224 the 10 months have seen important declines in grain and| Toys for older children — tri-| Turkeys, feature attrattion of Japan. However, some ornaments | Ministrator of oils and fats, on Nov. 


the Christmas menu, are reported | are over in stock, and some Dare Cantillon novieistenad 


fairly plentiful, with upwards of| very satisfactory new decorations | production. 


livestock marketings, contracts awarded and building permits, gold 
receipts, cattle slaughterings and newsprint production. 













cyclés, wagons and the like—are 
scarce. There are still lots df 















Retail sales in October almost held at the previous | Skates: ‘Some lines of sporting 600 carloads from the prairie prov- | are being made in Canada. | William B. Wiegand, Columbian . : 
‘sident month’s levels but were about 11 points below|S00ds are scarce, as have been|inces available tosupplement sup-| Up to the end of last week,| Carbon Co, New York City, ap- One Benefit of a Trust F und 
ce-president® August. ‘As compared with a year ago, the October | travelling goods. fe pa ot | plies een in other parts of} stores in some cities still had elec-| pointed to nears Catan ast ox 7 . | yale ieee the care of thie oom 
E. Arscott index at 151.8 is 13.7 points higher. WOGRER'S WORE, Genenany Seren’ | eran tric Christmas tree lights to offer. | ojacing Dr. R. V. Yohe, Akron, Obio. as Trustee is a safeguard for your 
office of - ing have been ample; there has} Only provinces to produce tur-| q, power shortage areas, where . : . 












merce, eV 





Qnns 9 “a Paul. d Chatel secre ° 
keys regularly for “export” are| the use of electricity is subject to cence Mee theese Tay 


the prairies — this because the} restrictions, the Power Controller| Montreal, and Howard B. Moore, 
weather is better for the young] has ruled that such Christmas tree.| Mahaging. director, Federation of 


birds, which are delicate, and’be-| lights may be used from Dec. 24| Automobile Dealer Associations of 


‘ : Canada, » Named members 
cause there is so much grain for) to Jan. 1 by private householders, | of the Feng eva oP ar gre 


feeding. To raise a turkey to the churches, hospitals and other non- visory Committee. 

point where it is marketable takes | commercial institutions. However,| 306 tons of steel shapes and plates; 
about 60 pounds of grain, part of| there is to be no illumination on| 25 tons of rivets; 1,100 valves; 2% 
which the bird gathers for itself. | outdoor trees, or on trees in stores nl piping; 52 — of —— 
fall of France some &tores still| The 600 carloads each average | gnd similar commercial establish- prod ps Sry naine ake 
offered expensive French per-| about 1,800 birds — more than a} ments. minesweeper. 

fumes. million turkeys. 


New Wartime Regulations | = = = Two ways for a man in uniform 


been no shortage ,of lingerie or 
handbags—two lines which move 
rapidly at Christmas. 
, Run on Watches 

Sales of watches were big—big 
enough that we may have some- 
thing of a watch shortage in the 
coming year, . 

‘Two and a half years after the 


s welfare, This plan one oe 
supervise its management in your lifetime, 
may later prevent loss to your estate 


and 
through the’ ience of personal trus- 
fees. By establishing such a Trust Fund, you 
yo 


Commerce for October rose another 12 points to 
222, up 33 points from a’year ago. 












if i Payroll imdex computed by the Canadian Bank of 


Carloadings again declined when adjusted for 

é seasonal variation with livestock, pulpwood, ore and 

miscellaneous . classifications higher and all other 

gtoups down, according to index figures. In number 

of cars loaded the latest week is 219 above a year ago 
and the year to date up 175,000 or 5.7%. 


Gold receipts at the mint in October were over 
63,000 oz. below the same month of 1941 and for the 
first 10 months a decline of 340,000 oz., or 79% is 

~ reported. 
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The All Clear Signal. 
for Next Year’s Office Action. 


Better récords, simpler and more accurate filing methods adopted in. 
your office will clear the way to speedier handling of business and 
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senha’ “4 compensate for the complexities consequent to war-time regulations: 
AN, Kaitor | and reduced personnel. . he ie 

Co, Limited Why not get a line on the complete “Office Specialty” line of filing 
rere supplies, filing systems, filing cabinets and office equipment, These 


we have supplied to Canadian business for fifty-five years. They “ 
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= FILING SYSTEMS AND OFFICE EQUIPMENT mportant th make sure that it is kept in force 
tc, ee 6 while you are in The Company will be glad to 


re Bees Vie: Rep rascnc aes said assist you in arrax od best suited to your pat- 
L BASES ORME S oo s ae > eee ees 


Branch Stores In Canadian Cities Prom Coast to Coatt 


roar ed 


SOE i 


SS AE” aT 


Rite eb pnd, She eS wht —F) 





) 
Se ne Se P 


Ne eng eRe Ta ie 


Fee ia ae ea ees Re ae ay eae 


raat 1 Paying Tt 


ir a or Ty vy 


ale is the Proper Tax For Your Business to ) Pay? 


To answer. the Questions involved in scales coikpilonted . 
tax setup, Molynetix L;: Gordon, K.C., Toronto, has written 


this new and aupnemiageive series of: artiéles: for The Finan- 
cial Post. 


Mr. Gordon has idkiglized on tax questions, and is the * 
author of “Digest of Income Tax Cases of the British Com~- 





- What Does Your “Salary” Include? 


(the same 8 upon the ground that they are an inducement to other | 


; ARTICLE NUMBER ‘THIRTEEN 


By MOLYNEUX L. GORDON 
Income as defined ‘by ‘the Canadian statute? includes the “annual 
net profit or gain or gratuity whether ascertained and. capable of 
computation as being wages, salary or other fixed\amount or unas- 
certained as being fees 6r emoluments.” Consequently all salaries are 
assessable and in retuirning*the amount of salary there should be in- 
cluded any bonus or other benefit obtained by the employee.- 


If the shares of a company are selling at a premium and the com- 


_ bany permits its employees to purchase the stock at par 2 the company 


will only be permitted to:deduct as an expense the par value of the 
stock and cannot deductithe additional Joss-which is made-by selling 
the stock at par when it could have beeti sold at ‘a premium. The 
employee, however, will be assessed on the market value*of the 
stock as the difference between the market value and the option price 
is considered a ‘bonus, 

This is one of the eases where liability to tax is governed’ by the 
form of the transaction because the company might have given their 
employees a cheque for the market value of the stock and, if this had 
been done, they might have deducted as an expense the whole amount. 


Rent-free Housing 


If an employee is given a house rent-free, the rental value of this 
house must be included-as‘part of his remuneration,‘ but if his duties 
compel him to reside {ii the house and he could not carry on.his duties 
without doing so, then: he is-not assessable on the rental value of the 
same. A bank manager who is required to live above the banking 
premises for the purpose of protecting the bank property § or a janitor 
of an apartment house, do not have to include the value of the rent 
they save as part of their income because they could not carry on 
their work without occupying the premises. For the same reason, the 
value of uniforms given to police officers are not part of their income 
because these uniforms remain the property of the employer and the 
employee could not carry on his duty without wearing the same, but 
an allowance given to a plainclothesman in lieu of his uniforms is 
assessable 6, 

If a company provides board, washing or medical attention for its 
employees and deducts the cost from the salaries or wages of such 
employees, each employee must return his gross salary and not the 
net salary after such deductions as the employee is deemed to have 
received value for such deductions 7, ; 

Excessive Salaries 

Excessive salaries will usually be disallowed because the excess 
is not a disbursement necessarily expended for the purpose of earning 
the income. This is particularly the case. if the officers who receive, 
the salaries control the company because the payment of any salaries 
to such shareholders in excess of the usual amounts is considered an 
indirect division of profits. If such salaries are reduced the ‘portion 


' disallowed will be added.to the company’s profits, but the recipient 


will be taxed on the full. amount of the original ‘salary, the excess 
being treated as investment income. 
Pensions may be deducted from the profits of the person paying 


montpaaith of Nations,” published by the Depariment if Na~ 

tional Revenue, Ottawa, 1939 with one’: 3b; 
and another to appear April. Mr. Gordon is: a ‘the: 
author of, “Digest of Excess Profits Tax Cades of ‘the ‘British. - 
Commonwealth of Nations, 1942. ” Any Of these works may’ 
be obtained on application to The rie Post," Toronto.” , 
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employees to continue’ to work. 

If you purchase a business.and agree as part. of the ‘transaction, t 
remunerate employees whose services you will not . require, : 
amount ‘of such remuneration is considered as part.of the ‘purchase 
price and cannot be deducted;® but in nearly all other cases, compen- 
sation paid to employees. for loss of office may be deductcd 19. 

But if you should be interested in a company which becomes‘in 
insolvent circumstances and consequently must ‘dispense with’ the 
services of old employees and you are generous enough to make good 
their pensions out of your own pocket,!! these disbursements ‘cannot 
be deducted because the moneys were paid to'satisfy an obligation 
of the insolyent company and not for the purpose of earning _ 


personal income. t 


J Compensation or Daiiiigve 

It is impossible to make any general statement as to the position 
of employees who receive compensation for loss of office or damages 
for wrongful dismissal, If a taxpayer carries on business, the tax - 
on the profits of the business, If he obtains damages for breach of a 
commercial contract, this is part of his profits and is taxed accord- 
ingly 12, But an employee is in a different position and he is taxed 
on “wages, salary, fees or emoluments” and damages paid for wrong- 
ful dismissal cannot be described as “wages, salary, fees or emolu- 
nfents” because these words only cover remuneration for work per- 
formed by the employee and the damages are paid because the em- 
ployee is not permitted to work. 

In 1933, the Honourable Mr. Fullerton was appointed Chairman 
of the Board of Trustees of the Canadian National Railways f 
term of 5 years. In 1936, the office was abolished and the Railway 
Company paid him $30,000, The Exchequer Court held ‘that:!3 these 
moneys were not taxable. @ 

On the other hand, if‘you have a yearly contract and .are ‘dis- 
missed in the middle of the year and your employer pays you the 
exact amount you would have earned up to the end:of the year, 
such payments are considered to be in lieu of salary and taxed 
accordingly 14, o 


REFERENCES 
(1) Income War Tax Act, s. 3; (2) Lowry v. South African Trust (1940) A.C, 648; 


(3) Weight v. Salmon, (1935) 19 T.C. 174; (4) Income War Tax Act, s: 3-(¢);' (8) ‘Tennant 


v. Smith (1892) A.C. 150; (6) Ferguson'v. Noble (1919) 7 T.C. 179;. (7) Cordy v. Gordon | 


(1925) 2 K.B. 276; (8) Smith v. Incorporated Council Law w Reporting (1914) 3 K.B, 674; 
(9) Royal Insurance v, Watson (1897) A.C. 1; 410) Hancock v, General: Reversionary 
(1919) 1 K.B. 25; (11) Income Tax Case No. 38 (1925) 2 S.A.T.C. 68; (12) Bush Reach 
and Gent v. Road (1939) 2 K.B. 524; (13) Fullerton and the Minister (1939) Ex::C.R, 13; 
(14) Sen v. Phillips (1936) ‘55 C.L.R. 144, 





tions of either .company are.con- 


I. A. C. Acquires 


Century Fimance 


Industrial Acceptance ‘Corp. has 
acquired ownership of the Century 
Finance Corp., of Toronto, J. P. A; 
Smyth, vige-president. and general 
manager of Industrial Acceptance, 
annoutices. 

No:major changes in the opera- 


tury Finance,- which. is . largely 


confined to.central Ontario, will be 
handled by the LA‘C.” branches in. 
that. district. 

Century Finance’ Corp:, .in ‘busi= 





companies in the general fina 
field outside of the five that operate 
on a national’ scale. 


templated, but. the business of Cen- : 


ness. since 1928, is one of the largest: 
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In this weekly column; The Financial Post answers prob- 
lems you may. have in connection with your business or 


personal income ‘tax. In some cases, where official ruling 
has yet : to be made, The Post can only cite informed opinion. 


. Heating Equipment 
What is the income tax position 
‘Of a man compelled ‘by govern- 
ment: regulation to replace’ oil- 
heating ‘apparatus. with ‘a. coal- 
heating system? - Does hefget any 


a} allowance either as a. deduction 


from income when conmiputing tax 

or as a deduction from the tax 

itself? 

‘No, it is understood any expense 
incurred is regarded as a capital ex- 
penditure. He may, however, claim 
depreciation: on the equipment in- 
stalled. 


“Gets Married 
I expect.to‘get married‘in the 
week between Christmas and New 
Year's. Will thi® affect my«stand- 
ing-for income tax? am 
Yes,“rinder the ‘regulations, even 
if you are mafried only one day dur- 
ingithe year, you are‘entitled 40: the 
status of a married man. - 


Over 65° 


What allowance -as regards in- 
come tax is made to persens. over 
65? 

‘A person. with a tofal income: of: 
less than $5,000, who passed his:@5th 


“birthday ‘before Jan. 1, ‘1943, is .ex- 





‘filed with the return. ‘Under. the 


empt the savings portion of his 1942 
income tax. Under a recent ruling 
a person who becomes 65 during the 

taxatidh year is oa to the’ ex- 
emption. 


Medical Expenses 
, Iunderstand that under the new: 
income tax regulations a taxpayer 
is entitled. to some allowance for 
medical expenses incurred for 
himself or his family. Just what 
does this allowance amount to? 


on — 


A taxpayer may deduct excessive 
medical and dental expenses paid 
during the year for himself or-his 
dependents. The amount deductible 
is the excess over 5% of his income. 
The total allowance is ‘limited “to 
$400 fora single person.and $4600 for 
a ‘married person, with an increase 
of $100. for each depen“ent, but not 
exceeding - four.: Acc rdingly ~« the 
maximum, allowance is* $1,000... The 
amount claimed.may be deducted 
from. total. income before arriving at 


‘taxable incomefand accordingly: is 
taken’ off before computing’ either |; 
normal or graduated tax. To qualify” 


for the allowance, - any. payment 


must be made in.the: taxation year 


for a debt incurred within one year 
prior to the date of payment. Claims 
must: be substantiated: by receipts 


heading of medical:expenses may. be 


yeh SE Reed Se a 





Moa 


= am 


included payments. to qualified 


medical practitioners, dentists or 


nurses re -under any © Do- 
minion or provincial legislation, or 
public or licensed private haspitals, 
or to one full-time attendant for a 
patient confined to bed, a wheel 
chair, or blind.. Medical expenses 
up to 5% of a taxpayer's income are 
considered nermal. Thus in the case 
of a man with an income of $6,000 
medical expenses of $250 a year 
would be normal. Any excess of this 
would be deductible, subject to the 
limitations, 





Wife Has Income 


When a married woman has an 
investment income of less than 
$660 a year, how is the husband's 
exemption and income tax affect- 
ed?.. Dots he still get the same ex- 
emption as if she had no income 
at all? 


—_— 


A husband is veahideh as a mar- 
ried man for income tax purposes. 
unless his wife has an income ex- 
ceeding $660 a year from sources 
other than wages or salary. 


, Be 
St. Groix Paper ‘Co. 
Sticks to $50 Pricc 


From Our .Own Correspondent 
MONTREAL. — St. Croix Paper 
Co., an American newsprint manu- 
facturer, has informed .its customers 
that the price of paper will remain 
unchanged ‘at $50 a ton’during the 
first quarter of 1943. The company 
says it will stand by that*price even 
if an increase is granted by the 

Office of-Price Administration. ° 
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Cover Wide Range} 


’ Canadian General Electric Co. ; 
offering a selection of 14 lectures 1 


be given by various members of it 


staff and covering a wide range 
subjects. These lectures are avail 
able on request without charge. 
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i The Steel. Makers 


ow 


| Turn to New Recipes 


Metals Scarcity and Need for Standardized Mass Production 
Has Shifted Steel Emphasis Away From High Alloys to. 
Smaller Number of Lower Alloy Steels — Major Influence 


” On Postwar Metal Trends 


By ARTHUR D. ELLWOOD 


Behind the clamor of Canada’s 
mighty steel mills, soon to pour 
out hot metal at* the unprece- 
dented rate of 3.5 million tons a 
year, a vital technical revolution 
has gradually been crystallizing. 

Stemming directly from the 
peed to conserve scarce alloys, to 
sandardize production, that revo- 
jution marks the end for war at 
of 
the much publicized “Alloy Age.” 

For decades the alloys have 


4 cowded the metallurgist’s hori- 


wn, have been the basis for 
gmor plate and the weapons to 
pierce it, have made possible the 
tehniques of modern war. But 
tay the appetite of modern war 
as outgrown its feeding trough 
-there is not enough alloy metal 
for the job. 

Even if there had been, the need 
for standardization, for develop- 
ng multi-purpose steels that 
ttuld handle a dozen or more 
jobs, would have put a tight curb 
m how many of the roughly 4,000 
steel “recipes” 


i could have been practic4l in war- 


Street 


time. 

What about after the war? With 
the. tremendous expansion . in 
aluminum and magnesium, the 


Ja development of plastics and ply- 
@ Woods as substitute’ for- metal, 


the entire outlook for-the metals 
is’ ong of conjecture. But this 
much is certain, -¢ the ability to 


9 make-hard and 


outusing te former” high per- 
centages of alloys. lras-iadded a 
new strength to the steel indus- 
ty and to its’ competitive 


q Position. 


Tailor-made Steels 


‘Steel makers start. with a set 
of requirements. They know that 
acertain part has to stand a-cer- 
tain tensile strain; that it must 
be of a specific hardness; that it 
must be easily welded; or any one 
orany combination of many other 
characteristics that steel can have. 
They also know. that addition of 


"}Telatively small amounts of cer- 


tain alloying materials. will. give 
the desired chagacteristics. They 


4 know that nickel from Canadian 


mines wil] make’ a’.steel ductile 


(lacking brittleness “and Capable 
of being drawn into wire). and 
strofig; that chromium will give 
it hardness; and that any one or 
combination of a number of other 
alloying materials will give* bed 
other properties, 

Thus they set out. te design a 
steel to give the required proper- 
ties, engineering: it to o’ 
needs, 

Fortunately, these ingame 
Measure steels are not. always 
Tequired and there are many usés 
0 steel for which a few standard 
types are quite Satisfactory. Out 
6f around 90 million tons of steel 
Made in Canada and the United 
States this year, not more than 
about 18 million tons can be 
termed alloy steels. The remain- 
der of about 72 million tons will 

Plain “carbon” steels turned 
out In immense quantities in the 
basic open hearth furnaces *work- 


W or demands ‘have se 
“frills” have bad.to be 
esis ae b te 


ing at capacity in dozens ‘of 
centres in this country and the 
United, States. 

Halting The Race 

This tendency to use more 

and more specialty steels was fine 
in peacetime. It was encouraged 
by producers of alloying materials 
who wanted togfind a market for 
their products—and in normal 
times never thought of a scarcity. 
It produced steels of unequalled 
fineness and suitability for the 
job. But in wartime it proved a 
luxury which we could not afford. 
Many of our best alloys used to 
come from Asia, Europe and 
Africa, sources of supply either 
lost to us now or requiring use 
of shipping we cannot spare from 
more urgent uses, 
*.The answer has been found in 
two directions.; One method has 
heen a straight cut in the amount 
of alloying materials to be used in 
any specific steel. Before the war, 
for example, British specifications 
for certain gun parts called for 
use of perhaps two or three’ times 
as much nickel, chromium or 
molybdenum as the steel now 
being used successfully by Cana- 
dian gun makers. 

One large Canadian plant mak- 
ing anti-aircraft guns was able 
to-‘make cuts in nicke¥ chromium 
and molybdenum alloys required 
in- only two castings by substi- 
tuting. copper-bearing steel. On 
these two.castings alone the sav- 


“ing amreanted to 26 tons of nickel, 


‘Sight ‘tors of chromium and five 
tons of molybdenum annually. 


Work Out Standards 


In Canada; the steel industry 
has a single organization—Cana- 
dian Engineering Standards Insti- 
tute—which operates in conjunc- 
tion. with the. National Research 
Council at Ottawa. -In the United 
States there are ten or more 
different: ~ bodies — establishing 
standards for the steel makers. 
This plified organization in 
Canada~ has: proven-of great 
assistance in carrying out a job 
in this country which is providing 
an. outstanding example in the 
campaign to save scarce materials 
and to get maximtim output, 

The job can best be divided into 
three phases, Starting .with what 
are termed-high alloys—an elastic 
term best considered as applying 
only to alloys requiring above 
average amounts of alloying ma- 
terials .and invariably made :in 
electric furnaces—some of these 
specialty steels. have been found 
interchangeable- with basic open 
hearth ‘sttel..'tn exception, of 
course, is. the tool ‘steels going 
into the equipment used.to cut 
and shape parts made of iron and 
steel. These continue to require 
high alloys. 

The*next step has been to dis- 
cover that certain vital character- 
istics, particul rly hardenability 
and ductility can be imparted 
to the “low alloys.” This means 
discovery that these low alloys 
can now be substituted for. uses 
which in former practice used 
call for high alloys, An hhiparidat 
aid has been refinements of heat 


treatmentgwith- greater control 
over methods of quenching. 
Greater reliance is placed on a 
number of alloys, each used in 
smaller quantities. 

Finally, there has been an im- 
portant mgve toward greater. de- 
pendence on plain carbon steels, 
the basic types that can be turned 


out in largest quantities, again. 


combined with more careful heat 
treatment. 

Canadian manufacturers have 
been leaders, for example, in use 
of low alloys in turning out mil- 
lions of rounds of armor-piercing 
shot used: in anti-tank guns. 

Steelmen expect that the new 
techniques developed during the 
war will be of great use in the 
expected postwar competition 
from the relatively new metals, 
such as aluminum and magnesi- 
um, and from plastics. They will 
permit substantially lower costs 
while providing a better product 
and contribute very greatly fo 
the steel industry's general con- 
fidence in its ability to compete 
against the new materials which 
thay arise out of the war emer- 
gency. 


Cleaner, Better Steels 


It is claimed by steelmen ‘that 
work done: now will improve 
quality and make new steels com- 
petitive with former Swedish 
specialties. The new processes 
are termed a development which 
has been-hastened by war speeds 


and huge volume;They have been’ 


made possible by the ingenuity 
and co-operation’ of individual 
plants, both users and producers 
of steel. It is to a \great extent 
the product of improved metal- 
lurgical processes, 
toward turning, out cleaner, bet- 
ter ‘steels. When this has been 
achieved then it is possible to do 
something -with the.’ .ordinary 
all-ys—manganese,. silicon and 
carbon—and carbon steel which 
formerly could only be done with 


*the low alloys. 


A single large Canadian steel 
mill has been able to intro@uce 
savings which in one year will 
mean 60,000. lb. of aluminum, 
150,000 lb. of copper and 768,000 
lb. of  ferromanganése,. made 
available for more critical uses. 
Other steel mills have been able 
to make similar savings. - 

Another change made effective 
through the office of the steel 
controller has been to eliminate 
use of ferrosilicon containing 14% 
silicon and 86% iron. In’ place of 
this, steel mills are. using ferro- 
silicon containing from 50 to 85% 
silicon and’ are saving the trans- 
portation of mast of the iron 
found in the old fdrmula. 

Cutting Specifications 

Steel; specifications called for 
in one,type of gun being made 
in Canagd originally. required 
over 100 figterey { kinds of steel. 
This was fne® tor peacetime in- 
dustry in Great Britain when time 
andanaterials were not the prime 
factor they are today, but it was 
not. good enough. for ‘ wartime. 
Canadian’ manufacturers, Working ~ 

(Cont. OA page+14, col. 3) 
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all directed. 


-yebirth of the Conmerpuien’ Par 


‘ih Canada which took’‘place at | 


Winnipeg, nor that there was a. 
clear cut break. with the past. 
When the : ‘to. the Bracken 
National Conservative “Conven- 
tion reached the Civic Auditor-: 
ium. Wednesday, Nov. 9, the 
welcoming band was playing “The 


Old Gray Mare She Ain’t What © 


She Used To Be.” When the meet- 
ing adjourned - three. days, later 
with Honest John Bracken, a 
progressive’ left-of-the-road dirt 
farmer as its leader, it had agreed 


-gn a. platform which, though it 


might make an old-line Tory 
groan in’ his grave, marked a 
milestone in Canadian political 
history. 

' What chance has the progeny 
of survival in this confused and 
fast-moving world? 


1, In their platform, the new- 
born Pro-Cons have an instru- 
ment which seems adequate and 
enlightened enough to see them 
through the political vicissitudes 
of at least the next few years. It 
is a platform which may even 
prove embarrassingly specific in 
its attempts to move leftward in 
the realm of political concépts. 

2. In their leader, the party 
has gained a man whose forte 4s 
the scientific approach and pru- 
dent administration. Unfortun- 
ately he is a man who has never 
sat in opposition, has never, ap- 
parently, mastered the rough 
and tumble of defensive parlia- 
mentary debate., John Bracken, 
on the strength of his perform- 
ance at Winnipeg last week, 
may ,prove as disappointing a 
parliamentary debater as he is 

‘honest and courageous in his 
policies and administration. 


Bracken’s Qualities 


I think it is fair to say that 
John Bracken lost as many as 50 
and possibly 100 votes in the 
hours between 10 p.m, Thursday 
and 2 p.m. Friday by his disap- 
pointing platform performance on 


nomination. night. By the next 


day much. of this hesitancy « 
incoherence hhad- passed; His 


@onvincing and -statesmanilike. 


ceptance ,speech on Friday: wall e 


Dee 


ip kecele: netne tae . 
fore the convention and take: his - 


chance with other nominees. 


convention story was the Bracken 
declaration that “if the conven- 
tion were prepared to give visible 
evidence of its progressive intent 
by association of the two names 

rogressive and Conservative, I 
would be willing. to become a 


candidate for the leadership.”. 


This proved a: bombshell ‘for 

veral reasons. It gave*the del¢- 
fkes a sudden “inferiority” com- 
plex by emphasizing the fact that 
Mr. Bracken was dictating his 
own terms rather than the re- 
verse. It also gave point to ear- 
lier rumors and fears that Mr. 
Bracken’s nomination was being 
“engineered” behind the scenes 
by the so-called “old guard.” 

The issue was finally faced on 
Thursday afternoon. To smooth- 
tongued Earl Lawson of Toronto 
was given the job of moving a 
resolution that the party name 
be changed in line with the Brac- 
ken wish. 

‘At once all manner of orator- 
ical hell broke loose as the can- 
,didates rose almost to a man to 
repudiate the idea that anyone 
should dictate to the meeting un- 
less or until he had come among 
them and won their confidence 
and his right to speak on a mat- 
ter of such supreme importance 
as the party name. 


Strategists Feel Storm 
Fortunately for Mr. Bracken 


’ in his new association with the 


party, the storm broke not so 
ch about him personally as it 
™ around the ears of the unfor- 
tunate and none-too-astute stra- 
tegists who had been planning 
the Bracken “coup.” 
Sore score upon score 


5 had come t ‘to Win- 
‘own expense » for the 


But the incident seems sympths> 


matic of ®racken’s strength ang 
weakness. It suggests that ‘aiffiz 
cult days may Jie ahead for. thé’ 
Pro-Con party at Ottawa. For 


Mr. Bracken will. be ata great ag 
disadvantage in opposition to that 
foxy political craftsman, Macken- * 


zie King, and ministers of the 
parliamentary competence 
Gardiner, Ilsley and Ralston, 

It .is*important that Conserva- 
tives be forewarned and under- 
stand: this, that they. appreciate 
the leadership limitations of their | 
new thief. John Bracken may not - 
show to good advantage until or 
unless he can gain the leadership 
of the government. A govern- 


‘ment leader can in large measure 


hold the whiphand of policy and 
procedure. The leader of the op- 
position must depend on nimble 


» wit and ready tongue a wrest an 


advantage. 


How did John Bracken come to 
be ‘chosen a:.d elected to this 
strange new leadership role? 


From the’ Conservative point 


of view, the basic reason seems - 


to be that party chieftains con- 
eludad some months ago that the 
main hope in meeting the up- 
surge of C.C.F. support through- 
out Canada lay in consolidating 
and capturing the farm vote.. 

It was that conclusion,that led’ 


almost inevitably to John Brac- 
ken's door, ' \ 


The Bracken Boom 


Actually, Rt. Hon. Arthur 
Meighen had approached Bracken 
more than a year ago with a view 
to getting promises ‘of his sup- 
port for a National. government. 
It would ‘be unwise, however, to 
link that with the quite different 
idea of- having Mr. Bracken Tead 
the Conservative Party. 

The present Bracken boom is.o of, 


-‘ much more recent origin. No di- 


+ ago when Hugh 

1 Sic sm dis- 
me 0 dis- 

: the leadership. ~ A ae 


~ rect approach seems to have been , 

“made until’ about” four weeks 
» Gordon 

rand Mr, 


OL: 


$s again saicatiated Whoever 

to be given the leadership 
wn must be given it by the 
e and democratic choice of the 
gates assembled and not be 
sted on. the convention as a 
;and dried “fait accompli.” 
Fhe controversy swung on the 
Consistency of changing the 
mame prior to acquisition of a 
new leader an e unfairness of 
giving Mr. Bracken an immediate 


The next crisis point in the | 


Political rivals buried the hatchet after the 
seion in’ Winnipeg. 
: shown bere.talking things over with two o 


the Conservative co 


ting. Left to right are 


doch A. MacPherson, K.C., Regi 


estion of leadership was settled ab the 
on. Jobu Bracken, the new leader, is 
the candidates who lost out in the ballot- 


sL. G. McNeill, Mr. 


Bracken’s secretary; J. G. Diefenbaker, M.P. for Lake Centre, Sask., and Mr. Bracken. 
“Honest” John: Bracken bas been Premier. of Manitoba for 20 years and bas won a 

ient and courageous administrator. Big question mark 
'y to adapt bimself to the rough and tumble political 
life in the opposition benches be arene 


reputation as a prudent, ps 


about his new job is: bis a 


What of the new: party plat- measures for the tnprovemnéat of aie met at Port Hd were writ- 


form? 


Remember that there. are, .in 
effect, two party platforms, the 
long, highly detailed statement of 
the party itself and, secofid, the‘ 
14-point creed of Mr. Bracken. 

Mr. Bracken has made it quite 
clear that if the convention had 
not approved “progressive gagri- 
cultural policy planks” he would 
net have accepted the leadership 
offer. On the basis of a brief dis- 
cussion with him after ton- 
vention I believe this approval 
dees not extend to the conten- 
tious “fixed price. for . wheat” 
clause which was thrown out in 


committee and wormed.its way _ 


back into the platform. from the 
floor of the sayention largely by 
a fluke. 

‘The clause: in question, sebbicedk 
for ayminimum $1.10.per bushel 
for export wheat and $1.25 for 
domestic (plus payment for farm 
storage) on the deliverable quota 
and an advance payment on’ the 
quota, , 

Mr. Braeken holds rather to the 
view that a fixed statement’ of 
price in a platform such as this.is 
dangerous, since prices must be 
related to other factors. ‘The other 
basic clauses in the agricultural 


the Canadian bacon hog and of 
Sie to retain after the war our 
present quota of bacon exports. 
9. To give primary producers ade- 
quate representation on all boards 
set up to market farm products. 


* 10. To encourage farmers’ organi- 


-zations for co-operative effort in- 
marketing farm products and in the- 
purchase of supplies and obtaining: 


of credit, © 


11. To set up a credit-controlling~ 


agency in: the form of a Central 


Farm Bank so as to provide for farm © 


credit at low interest rates. 

12, That>a special study be made 
of Health Services so.as to provide 
‘the farmers of Canada with better 
medical facilities and hospitaliza- 
tion: 


Bracken vs. “Gardiner , 
So far, John Bracken has had 
the better of his arch political 
enemy, Hon. James Gardiner, in 
recent tilts over western farm: 
programme and policy. . How. 
strong that advantage will be 
now that Mr. Bracken is in the 


federal arena remains to be seen. 
The first important political test 


may come during the Saskatche- 
wan 
servative influence has been so 


inconsequential in that: province . 
that a clear C.C.F. win has been. 
anticipated. With John Bracken | 
as ‘the Progressiye-Conservative 


~The Progressive ‘Conservatives have two 


basic advantages, says Kenneth R. Wilson, 
¢ a strong platform and a strong leader. 


Their weaknesses may lie in their strength: : 
Bracken may not be adept i in Opposition — 


advantdes over all. other candi- 
dates by meeting his request 
prior to the nominations. 

Mr. Bracken may be happy that 
the rank and file of his party 
“organization” had an opportun- 
ity to “let off steam” and also 
that the attack was not directed 


- at him personally. Such discon- 


tents as have long smouldered in 
Tory. hearts against the party 
“bosses” would bea poor legacy 
for any man, let alone a new- 
comer to the fold. ‘There is evi-. 
dence to suggest that these dis- 
contents have nemaraely eee 
peared. 


i Original Amendment 
The original amendment to the’ 
proposal, to. 
down, 17 
uld have left’ 
representative. 


the name was 

This amendment j.45 
matter to a 
mittee to de-' 


platform which pietiinaiite fae 
Mr.. Bracken's support are as: 
follows: ‘ 


1. To consult and enlist the assist- 
ance of farm interests in formulat- 
ing and putting into effect policies 
for the promotion of the Welfare of 
agriculture. 

‘2. To maintain farms prices which 
will -secure a monetary return to 
farmers ‘that bears a fair relation- 
ship to the cost' of production, and 
which will establish parity atest 
farm prices and the cost of goods the 
an@ services farmers must buy. 

3. To create a price stabilization 
corporation charged “with the. apy 
of controlling price fluctuations, 

4. To validate by constitutional 
amendment the Natural: Products 


.. Marketing Act so that orderly. mar-. 


keting: may’ be carried oa 


provisions. 
5. To. promote me stticency of 


c aa renee 
ana 


eae 


¥ 


platform may be embarrassingly specific. 


nade at. Ottawa the picture may 
be different, 


Just how . different’ will be 
partly a matter of timing. Liberal 
strategy will probably lean to- 
ward. holding the election quick+ 

ly so.as to give the tives 
2 little time as possible to organ- 
ize. In any event, ‘any Conserva-. 
tive gains in that province could 
ees be attributed directly to’ 


new Bracken leadership. —_- 
_| Alongside the new agricultural 


bent of’ the reborn .party is the 


action. of the party. in. 
tarifs, ho know Mr, sionals 
Bra best sa that if he has 


‘had any one political 


Heretofore the Con- - 


ing into their platform of “Cana- 
dian Policy” the words: 

“We must produce a world in 
“which the benefits of specialized 
production are not destroyed by 
‘barriers to trade. We believe 
‘that the guiding principle of 
Canadian tariff policy should be 
the extent to which tariffs con- 
tribute to the assurance of gain- 
ful occupation and the maintain- 
img-of real, high standards of 
living.” 


Here, then, was the setting 


“which made it possible for the 
‘Tory tradition of high tariff policy 


to be submerged under low tariff 
Teadership, even though the final | 
tariff-elause in the official pro- 
gramme was.a much less mean- 
ingful and more moderate state- 
ment than the Port Hope pro- 
moUncement. The final clause on 
tariff policy accepted by the 
coftvention read: 
We believe that the guiding 
principle of Canadian. tariff 
‘policy should: be: 
“(a) to provide gainful occu- 
Pation. 
“(b) to maintain a high stan- 
“dard of living.” 
Will Protect Farmer 
If there is to be any compro- 
mise in the future it may be_ 
taken for granted that it will not 
be the Cahadian farmer who will 
suffer. If the Canadian industrial- 
ist is to seek and find any meas- 
ure of tariff protection in the 


future under the Bracken fold 
there will almost certainly be 


¢Ompensatory and offsetting sub- 
Sidies or bonus payments to the 
Canadian farmer. 

Another important outcome of 
the convention was the” deter- 
mined stand against National gov- : 
ernment. In many ways.it was 
Made clear that the old National 
government cry of the Manion 
era was a thing of the past and 
that the Pro-Cons feel their des- 


» tiny lies in what strength - they 


Can muster to themselves by their — 
Own efforts and by the broad 
Scope and freedom of their new 
‘Political credo. 

It was significant, too, that on 
three levels the party gave evi- 

nce of a rebirth of strength 
‘and vigor. 

There were the idealists who 
“spoke their piece at Port Hope, 
and who had a most profound in- 
filienice on the new party pro- 
gramme. There were the “profes- 

Sionals” and the local party 

5 tllowers who saw at last -some- 
alae else but defeat and disap- 
nt looming ahea@. There 


. . were ‘the “big name” .party sup- 


who sensed that anything 
yas done at Winnipeg (no 


previous Tory d-clara- 


@ faith) was mild and salu- «— 


smpared to the threat jto 
» enterprise which was 
in the disappearance of 
p-party system and the .- 
in Canada of an official 

“© spesition. 

; . groups seemed uniformiy 
# with the choice that had 
ade and the work that bad 

They echoed the com- 

one shrewd and politic. 
le, o hameacaenna who 
and above-board 

sition that has been held in 
bin at leasta 


ate 
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pra: ; risk insurance plan. He has also} that fire insurance companies in | ban it for, Oct, 9, . es : the War Office ¢e 
2,000 Agents Across Canada || claritied the interpretations of|Caneda raise about $40 millions given any departme 
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UU Re Mime MMOMOUID | surcius, At the end of the war, 
CCC if there ia'a surplus after paying 
PHONE EL 7271 all losses and operating expenses, 





eRe i Sea rebated to the policyholders pro 
c te 







idelity eo Guaranty ment, 
Company ; 
TORONITC as recognizing a partnership be- 


ers and the taxpayers of Canada,. 
and.‘as demonstrating the non- 
profit-making intention of the 
government. He recently said: 


“If the rate of 25 cents per 
$100 proves to have been too 
high (and no one knows today 
what rate would be too high), 
the contributors will share in 

















Wawanesa Says Farming 
Key to Prosperity 


Need of a comprehensive pro- 
gramme for agriculture is ‘empha- 
sized in the second edition of “Farm- 
ing Holds the Key to Prospérity in 
Canada,” a ‘booklet being distributed 
by the Wawanesa M at Insurance 















Company, the surplus along with the gen- 
eral body of taxpayers who 
HOWEVER YOU TRAVEL «| have underwritten the risk to 
















& CARRY the extent that the amount of 
YOuR the damage exceeds the amount 
MONEY paid into the fund a the pol- 
j SAFELY icyholders.” 


Exaggerated teethaate 
Some of the criticism of the 


sane eae ea 
lee cea ne rate of 25 cents per $100 of in- 
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"STAUNCH as our tehiles men in their resolve to 
ty through . . . The Portage Mutual, during 
~ §8 T veean tld daniels Nedieacdaal widen auleke 
economic upheaval and war. These have strength- 
ened the Company by re-kindling its vigorous, 
pioneer spirit. Todey it stands firm end confident, 

@ strong bulwark in Canada's wer economy. 
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BGAIN. Christmas finds us ot 
wer. Again Christrhas recalls 
ZEGAG the ideals of peace and 
good will to men. Christmas is always 
Christmas. Despite the wor... déspite 
cll that has happened or will ever 
happen, we extend to our friends 
everywhere the good old Christmas 
wish, as timely now at always—A Merry 
Christmas ond a Happy New Yearl 


CHRISTMAS CHEER FOR 
THE BOYS 
Hf you went to sénd cash by cable, the bonk 
is the place to errange it. The service is part 
of eur reguler buiinass at all branches. 
en ane 


IMPERIAL BANK 
OF CANADA 


HEAD OFFICE: TORONTO 
BRANCHES THROUGHOUT CANADBA 
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about 50 cents per $100. He és- 
timated: that if all the business 
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property in Canada insured)... agit by 10% of the: peid-up capital on ; him and 

)| against tire were insured ageinst|DIRECTOR | ses the ede a deck. Gian: It will be noted that the cireu- eal resignation sav 
war damage, the 25 cent rate) Kenneth Thom, general: man- This will be the third reduction of | /@tion of Barclay’s Bank (Can-| mati's prestige. x 
would produce & fund of about! gee of the Western Assurance) oo 5. the legal maximum circu-| 24a) has increased while the} Eden will never 
$13 millions in one year. (0. and the British America As- ee 








tut he has coura: 
natural honesty of 
also has glamour—a 
not run to‘fat It is 


ieves ‘banks. Follo others were declining. 
He bel this not too: large swunte Co., who bas been elected tects eet rs ns eam ae appears to be that eealy 
. es a; ai a director of both sapeee | Years 1898 to 1940 it brings the | entered the Canadian field’a few 
rediice the rate below 35 cents total reduction to 55% of the years ago and hence < note as 





busin: property paid-up capital. while showing an : 
rem peer shame; Fn p li ,| still well below-the legal dented as other 
on tial . If, at the oater G Cc Bank Act Reviséd Well Within Limit a se lees iow, 
c m a Sone orca - st When the bank act was revised| The table shows the note oe ao : sna” 
Lar plea atte’ in 1934; it provided that from the} Jation of all 10 banks at approxi-} fois a man of ¢ 
effect as a retroacti ve “reduction Form Widened date the Bank of Canada was] mately $70 millions. As, according Goel enton ay 
in the rate. authorized to begin business in| to regulations, they are entitled chip thle has 


of the blessings los' 
Baden so long ago. 
east os 


o 


Can Insure Stock Only R Ch d the spring of 1995, the note issue| up to Jan. 1, 1942 to a note cin-| 
Underwriting conditions have ate ange of the chartered banks be limited| culation of 55% of their paid up 
been — ye en the to 100% of their paid up capital.| capital of $145.5 ee 
insure-all-or-no principle as ed to} On Jan. 1, 1936, and on the same | approximately $80 millions, they 
regerds stock in trade on one os on date for the next four years, it| sre well within their legal maxi- 
hand and buildings, machinery| _ @ Es - Contract) vated. the legal maximum would| mum. On Jan. 1, 1943, they will 
. — on the other. -More Saleable — be reduced’by 5% of the paid up| be entitled to $65.4. ee 
ormerly a property owner capital. It furthér provided that| Chartered bank nofes are n 
had to ensure all his property in- waaaeeea ts tes aca Orie a ote on Jan. 1, for the next five years,| legal tender, but are readily ae- 
cluding stock, buildings, etc., or | soni property floater policy ‘in On- | the egal . maximum should be| cepted in both Canada and New- 
nothing. Now he can insure his| tario were recently announced by | redueed by 10% of the paid up foundiand. 
stock only or his buildings, me-| the Canadian Inland Underwritérs| capital, and that thereafter it} -While the note issue of the 
chinery and equipment only. The| Association. Sithilar changes are] should not exceed 25% of the! chartered banks has been declin- 


. Well. ..Cripps d 
all. And it was onh 
age he-said that h« 
-Gntention and that 
was ridiculous. It 
yeasy for a man to 
‘mind and Cripps n 
perfectly sincere : 
snent. : 
' As a political sti 







sole requirement is that all the | now being meade by non-tariff com- | original’ maximum. ing sitice 1935, that of the Bank is, of course,.a child 
property in any one. category | Panies, it is. understood. ! *Changes in circulation from last| of Canada has been increasing. ‘wy be‘ virtuous and 
must be insured. Policies already Minimum Premium year and from Oct. 31, 1935, be-) In recent years the increase has but even innocenc 
written on the former all-or-| Formerly the minimum premium | fore the first reduction was effect-| been accelerated greatly by the Cripps should neve 
nothing basis will be reconsid- that could be written on the P.P.F. larger demands of trade and ed office in the firs 





ered for policyholders who seek | Policy for three years was $85. With | business for cash. Latest figures 

to take advantage of the new et aeias Seinouie Goute te Rise is Shown show the note issue of the Bank 

ruling. $30. ‘ithe minimum premium is now of Canada at $672 millions against 

Broad Interpretation $25.. No credits willbe allowéd to ; $474 millions a year ago” and 

Mr. Isley gave assurance thet | reduce it, and no reduction is made In Note Issue . | $94.6 millions at the beginning of 
the governmént had no intention | in the minimum whether thé policy December 1935. 
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: : \ the House. 
of using a technical interpreta- oe ee insurance or _ Under a heavier demand for cash | One advantage to shareholders , What is more. 
tion of the term “war damage The i nib aneiibls Gil wk for the Christmas trade, note circu- | of the chartered banks has been) gagar american AMERICAN ALLIANCE Leader-of the Hou 
to avoid paying claims. Accord- en lation of the Bank of Canada con- | that as the note issue is reduced INSURANCE CO. INSURANCE CO. : iathticed i 
scheduled jewellery, watches and Th f : a ? diately uiced in 
ing to the wording of the Act, war | brs formerly limited to $500,.can | tre tere eee aes natement for | their “double liability ,for their . ° aphalntnieit of > 
damage is defined as not including | now be extended to higher amounts, | crease of almost $3 millions to $672.7 stock goes down accordingly.) ROCHESTER UNDER. ne GREAT&MERICAN Deputy Prime Mi: 
damage caused by restrictions on | to be determined in the policy. millions. Thus on Jan. 1, 1943, the liability WRITERS AGENCY SEU OL OS INDEMNITY CO, struction¢ to ‘answe 
the display of lights, by measures} Monéy and securities aré protect- | On hig a = ee of @ bank-shareholder, in event of ox behalf of the Prin 
s : \ s wer ‘ 7 iy : » 
taken for training DUrpOseS, OF | oO iat yinen The insured. iff | S640 Were COW, ee eg ale a ta| HEAD OFFICE FOR CANADA: 465 ST. JOHN STREET, MONTREAL might he argued | 
by enemy agents secretly in Can- sicksenach rauttiones bem es ake oe Dec.2 its liabilities-wo é limited to 7 JOHN H, HARVEY, Maneser nett Ladies of the | 
ade. ‘Two questions partienlarly een’ Bie 19a 1968 his stock and 45% of the par value} TORONTO WINNIPEG VANCOUVER ecivie “Unsatisfactor 
: . s os = z a 
had been asked: Formerly: they were insured Galy Contes paid-up. ; 000 5,000,000 | xtra. While any such contin cence thats he is aled Fox 
1, Would‘ the insured be pro- Notes in circ. ... 672,708,700 09,831,484 gency is regarded as remote, the . X 2 ; 
Z when in the policyholder’s residence | Rest fund. ......: 705 2yss0a0 et z is C ‘ A - . which: carries heav 
tected against damage result-|.» summer residence mentioned, in | Deposits: Dom. zm 3 ae position of the shareholders , ; ® high ‘piestige. 
ing’ from’ ani explosion of a | the policy. Other aren 13,774,042 ioe improved proportionately. ; Cripps was not dr 
truckload of munitions which | . Insurance on nibney and: securities poate... SULaSI.0OS _9)2,161808 er 7 
blew up as a result of a colli-|may be extended to-any smount, iw Ree 14,080,993. 13,958,016 
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sion occurring during a black- Shoal protertion sarees eal Yaha ... << 1,008, 663,203 1,008,506,601 
out? % 


. | by endorsement and at a rate U.S. 500,907 300,907 
2. Would the insured be pro- | of the rate spécified for the origina! Val 66 * 


ee ’ 685 al 
tected against damage ‘octur- | amount. ' ny ts: wee eer CL lad) 4 hath la bila VA INFS 
ring as a result of the’ explo- On Boats Ws ‘ z a eee ; ‘ 
sion of a trainload of 'munitions| Insurance on boats is extended Mikaak “Sua - 
wrecked by the act ofan enemy | from $250 to $500 and row boats and! Premise 8 accor: E 2'218,602 bya 
agent in Canada? canoes: ‘are insured against fire, All other asiéts » 11,661,088 16,550,621 
Mr. Ilsley said: lightning and burglary when ats. Total assets ..... 1,008,663,203 1,006,506,601 
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questions is, in my dpinion, in og haa tate viet insures 
the affirmative, and you have | of the policyholder, by eridorsernént 
























































































my assurance that that is the] and the payment gf an additidial 

way the government would in- | premium of $5 per bicycle for three’ | Baer i’: Rasaaee a die s 

terpret the act‘in such eventu-| years. Bicycles may also be pro¢ | Moncton .. 760 = i 13a aes 

alities.” tected against collision for three oe 5 oi . 
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He declared that the govern- ‘ots "928. 

oo ; Pro of a*business, profes- ene + anybod 
ment’s interpretation of the term | sional of pational type; such as eos» 189,931,457 +-11,5 900, . y 
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explosives,” used in the act | when in the riaidénes of the policy- | oe ae to be eood 
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of munitions, a property-owner Toronto Life Men Calgary a rant “8 trast You know 
might not be able to collect un- ° t 435,748 +144 : stan, 
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* easy for a man to read his own 
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WRITTEN EACH WEER EXCLUSIVELY FOR TRE FINANCIAL POST BY: 


out a Ministry. He had no depart- 
ment of officials to swell his im- 
portance or shout*him into battle. 
He was the Lord Privy Seal and 
had to flop about in the pool all 
alone. 

India was a great digappoint- 
ment to him. So was his job as 
Leader of the House. He remained 
an outsider, a spare rib, a floating 
kidney, a fifth wheel, a lonely 
figure in the crowd. 

So, as far as the War Cabinet 
goes, it is a case of “Good-Bye Mr. 
Cripps.” Now he is to make our 


Eden for Premier 

LONDON. — Anthony Eden is 
being groomed for a Tory Pre-. 
miership as carefully as a colt for 
the Derby. With the exception of 
the War Office he has not been 
given any departments where he 
could be destroyed by domestic 
controversy. It is true that he was 
Foreign Minister during the dis- 
astrous years that preceded Mu- 
nich but Chamberlain virtually 
superseded him and Eden’s even- 
tual resignation saved the young 
man's prestige. 





















M.P. In fact he is in a bad situ- 
ation unless he can augment his 
income from private. 
savings. Rte 

The one hope of.an Under- 
Secretary, therefore, is to gain 


carries a salary of £5,000. And this 
brings us to carpet-eater No. 1, 
Captain Har- 
old Balfour. 





Eden will never be an orator | #rplanes as head of the ministry me five 
but he has courage and great which Max Beaverbrook created. ears ago he 
natural honesty of purpose. He We shall see him seldom at West- was appoint- 
also has glamour—an odd word to minster and when the does turn ed  Under- 
use about a politician and he will | UP he will be allowed to speak on Secretary for 
not run to fat. It is a pity he does | ne subject only—airplanes, Air. He had 
not speak better but then, as eee been an air- 
Browning said, “Would you have The Wallflowers man in the 
g rose sing?” It must not be imagined that the last war, 

Eden is a man of destiny. It may | latest ministerial shuffle. was ac- possessed an 
be that under his eventual leader- | complished without some mutter- attractive 
ship this island may recover some | ings and heart-burnings. Among personality, 
of the blessings lost in that other | the’ ‘under-secretaries. the two Rt. Hon. was a good 
Eden.so long ago. Harolds. (Macmillan and Balfour) H. H. Balfour speaker and 

Cs could be forgiven if they emulated was still 


Welt... Cripps did resign after 
all. And it was only a few weeks 
age he said that he had no such 
intention and that the suggestion 
was ridiculous. It is not always 


young enough to be eager. One 
Air Minister after another crashed 
Swinton, Kingsley  _Wood, 
Hoare—but Balfour emerged safe 
each time from the wreckage. 
When Churchill came to’ power 
Balfour saw a fourth Air Minister 
appointed over his head, Sir Arch- 
ibald Sinclair. As the cockney 
song has it, he was “always the 
blasted bridesmaid and never the 
blushing bride.” Five years. of 
brilliant, unselfish and costly serv- 
‘ice leaves him a Junior Minister 
while Cripps now takes the Minis- 
try of Aircraft Production. 


The Other Harold 

The case of the other Harold is 
not quite on all fours with Bal- 
four’s. Harold Macmillan is finan- 
cially well off, being one of the 
famous publishing family and be- 
ing married to a daughter of the 
late Duke of Devonshire. He can 
survive the penury of junior office 
whereas Balfour has seen his life’s 
savings frittered away. 

Macmillan had been lucky. As 
Under-Secretary to Max Beaver- 
brook at the. Ministry of Supply 
he learned a lot. Then he went to 
the Colonial Office as Under-Sec- 
nately (and most unfairly) he| retary and was fortunate enough 
cannot claim any. parliamentary|to serve under Viscount Cran- 
expenses although he still has to' borne who, being a Peer, spoke 


Hitler and chewed the carpet. To 
understand their resentment it 
might be interesting to digress 
for a moment and explain the fi- 
nancial situation of M.P.’s who 
become junior ministers known 
as under-secretaries, 

The salary of an M.P. is £600 a 
year. For this he can turn up at 
the House when he chooses, can sit 
on the boards of twenty compan- 
ies or carry on his business or pro- 
fession. His £600 is ‘subject to in- 
come tax but he quite legitimately 
charges against it his constituency 
and secretarial expenfes (postage 
is not free for. M.P.’s) so that in 
the end the £600 is practically tax 
free. 

It is when he is promoted to an 
under-secretary that ‘the screw 
goes on. His salary jumps to £1,500 
a year, but he must at once resign 
all directorships or partnerships 
and take no part in any private 
enterprise — nor would any one 
have it otherwise. But now comes 
the rub. 

He is still an M.P., but his £600 
is absorbed in his larger salary. 
It may therefore be stated that the 
increase from his promotion 
amounts to £900 a year. Unfortu- 


mind and Cripps may have been 
perfectly sincere in that state- 
ment. p 

As a political strategist Cripps 
is, of course, a child. It is splendid 
to be virtuous and good of heart 
but even innocence needs eyes: 
Cripps should never have accept- 
ed office in the first place. He be- 
Jongs to no party and therefore 
commands ho autqmatic support. 
Once in the Government, he could 
not criticize the direction of the 
war in public or on the floor of 
the House. 

What is more, his -position‘as 
Leader of the House was imme- 
diately reduced in stature. by the 
appointment of Mr. Attlee as 
Deputy Prime Minister. with in- 
structions to answer questions on 
behalf of the Prime Minister. It 
might he argued that Eden, the 
new Leader of the House, isin the 
same unsatisfactory position, but 
then he is also Foreign Secretary 
which carries heavy duties and a 
high prestige. 

Cripps was not only a man with- 
out a party but a Minister with- 
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hat Gitta Something 
se LOU Can 
spot it every time 


yo naturally have confidence in anything — or 
anybody —that you know is good on a job. 
You know Coca-Cola is good. Coca-Cola had 
- to be good to get where it is. Note how thor- 
oughly it lives up to its reputation for 
supplying a special kind of refreshment. 
It has been doing the same for uncounted 
millions of others for 57 years. 


You know why ice-cold Coca-Cola 
stands alone as an original creation— 
the real thing. Where else could you 
find that unique taste... that special 
blend of flavours—except in 
Coca-Cola itself? And, Coca-Cola 
brings you more than thirst- 
quenching goodness. It supplies 
pleasant refreshment that you 
feel and enjoy. It’s your drink 
of refreshing energy. It never 
loses the freshness of appeal that 
first delighted you. 












ft * 






Ice-cold CocaCola is served in 
leading hospitals. There’s no 
greater proof of its goodness . 
than that. Nothing equals the 
pure, wholesome refreshment 
of the real thing . . . icecold 
Coca-Cola. 


Delicious 


eal ny 






Wartime limits the supply of Coca-Cola, 
times when you cannot get it, remember: 


Coke, being first cho 
Scion choice, sells out first. Ask for 
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The best isabeye ; 
+ the better buy! 


THE COCA-COLA COMPANY OF CANADA, LIMITED) ~ 


look after his constituency. ‘This, | 
in a stroke, practically wipes out 

his increase and leaves him no] 
better off than when he was an|” 


sources or 


promotion to Cabinet rank which} 







sii | was incorporated in 1926) and com- 

its | paratively eee ie have 

yd ition and last year was able to placed behind common 

TRANSPORT AIDE, | ster a ar te te |e, hi ht a 

Leonard J. Knowles bas been | in its history. ‘The interest on the ae — Ce 

s : been earn ' g capital in- 

nee. executive assistant to ee ” — ee creased $1.7 millions to $4.9 millions 
~ C. Lockwood, Transport Con- |” uch of the gain in revenues is | in the same period. 


troller, Mr. Knowles was com- 
mission traffic representative of 
the Canadian National Railways, 
and bis services bave been loaned 
for the duration, 





only in the Upper House. This 
meant that Macmillan represented | 
the Colonies in the Commons and 
he proceeded to make an enor- 
mous parliamentary success. In- 
stead of merely being his master’s 
echo he was his own master in the 
Commons, 

Then comes “Good-bye Mr. 

Cripps” and the Ministerial re- 
shuffle. Viscount Cranborne leaves 
|the Colonial Office and becomes 
Lord Privy Seal: Oliver Stanley 
is brought back from the wilder- 
ness and becomes Colonial Secre- 
tary| Poor Harold Macmillan sees 
his glory fade. His boss now sits 
in the Commons. 

Hence the lament of the two 
Harolds. But then history is al- 
ways. repeating itself. Remember 
what happened to Harold at 
Hastings. 
. : * 

Hope for Stanley? 

Oliver Stanley man of 
promise! No man has had more 
chances than this! younger son of 
the eighteenth Earl of Derby. No 
man was more entitled to these 
chances than Oliver Stanley. He 
has a splendid brain, an austere 

| but fine personality, a rare felicity 
of phrase and great tradition’ be- 
hind him. But he is not lucky. If he 
walks beneath the trees do you 
think leaves fall on his head? It 


. 


is more likely to be cocoanuts. He | 


is always swimming upstream. He 
is always one man against the 
fates. E 

‘He has been President of the 
Board of Education, Minister of 
Labor, President of the Board :of 
Trade; and. Secretary of State for 
War, but he ran into storms in 
each one, Nor.does he ride storms 
well. He becomes stubborn and 
resentful. He takes a stand over 
a small. point and as a result is 
forced to. give way on a big one, 
I-cannot think of any more mixed 
metaphors for the moment. 

Yet the House likes Oliver 
Stanley..It would be glad to see 
him succeed. Over and over again 


he has been touted as a future} 


Tory:Prime Minister but he makes 
no:real progress towards that goal 
and leaves the field to Eden. Per- 
haps. Stanley does not care 
enough. 
* Yet he is supremely a man of 
political affairs and nothing of the 
country. squire. He dislikes hunt- 
ing and racing and hes no repu- 
tation as a fisherman. Recently his 
wife, Lady Maureen Stanley (a 
daughter of Lord Londonderry) 
died in London. It has added to 
jthe sense of loneliness which 
marks out this gifted man who is 
liked by everyone and has few 
intimate friends. 


Retail Trading . 
Climbs Sharply 











Almost All’ Divisions 
Show Increase Over a 
Year Ago 


Retail trading took a sharp up- 
swing in October with the Dominion 


Bureau of Statistics’ index 14% 
ahead of Oct., 1941, and 13% better 
than the previous month, Level of 
trade in the first 10 months of this 
year was 15% higher than the cor- 
period a year 
ago. Unadjusted index for October 
was 174 against 153.4 for September 


responding ten-month 





and 152.5 for Oct., 1941, 


With the exception of radio and 
| electrical stores all kinds of business 





rted increased sales.. Percenta : ce at ame 

t ineconsad over ast your Sore ot comics, the magazine section Of The Star 
vaeguealtie om ameee vo Weekly novel. It will go sight into the family 
a es . M{ncrease | circle of over 600,000 Canadian homes. And 
Boots and shoes «ossooeeerer the cost per home is lower — decidedly lower 
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attributed to natural growth, pnly 
a small percentage of the increase in 
the power load is attributed to war- 
time demands. In the after-war 
period it will not have to contend 
with the! problems that will con- 
front some of the other power 
systems. . 


corded a marked improvement in 
operations and earnings since the 
outbreak of war. Volume of freight 
and passenger: traffic has shown a 
marked rise, while earnings have 
increased to a point where the 
amount available on the ordinary 
shares -is not far short of 10% of the 
par value. No\dividends have been 
paid. As a result, the financial posi- 
tion has been greatly strengthened 
in the last three years. 


capital had improved to nearly $58 
millions. By the end of the war, the 
company should be in a strong 
financial position and well able to 
take care of the readjustments in- 
cidental to the rehabilitation of the 
post-war period. While the position 
has greatly improved, the basic rail 


























I would: like to have a report | 
from you on the long-term pros- 


é 


pects for Canadian Celanese Co. | 
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Canadian Celanese earning power 
has shown practically uninterrupted 








































growth since 1928 (the company 


‘A large proportion of the outpu 
finds its way directly and indirect-| 
ly into the war effort. Civilian de- 
mand coritinues high. ' 

It is expected that this demand 
will continue; in other words, “Cel- 
anese” should be able to mamtain 
its‘ competitive position in the tex- 
tile trade. The long-term prospects 
for the company continue favorable; 





World's finest tobaccos . . . 
it's the best you can buy 





C, P. R. 

It would be appreciated if you 
would let ts have a report on the 
position of Canadian Pacific Rail- 
way ordinary shares. 


Canadian Pacific Railway has re- 





National Steel Car 


I would appreciate a report from 
you on the position of National 
Steel Car Corp. 


National Steel Car Corp. has come 
in for public attention recently be- 
cause of the sexpropriation of its 
Malton aircraft plant by the Do- 
minion Govergment. This _ action 
virtually eliminates the company 
from the aircraft field. 

Position of the Canadian aircraft 
industry in the after-war period 
cannot be regarded as other than 
speculative, In so far as National 
Steel Car is concerned, expropria- 
tion of the Malton plant will result 
in return of the capital spent and 
add to an already strong financial 
position. With operations limited to 
manufacture of railway rolling 
stock and -war work, operating 
problems are greatly simplified. The 
postwar prospects look bright as 
there will be a considerable amount 
of deferred buying of railway cars. 
In the past, railway orders for 





ON 





SMORING MIXTURE 
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THERE'S SOMETHING ABOUT IT YOU'LL LIKE 


At the end of last year, working 










The WESTERN SAVINGS and LOAN ASSOCIATION 


HEAD OFFICE: WINNIPEG, MANITOBA 
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problem remains unsolved. Facili- 
ties, generally speaking, are in ex- 
cess of ordinary peacetime needs. 
This is a factor which must be kept 
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in mind in considering the long-| equipment have been rather spas- ae A Sth Bue, We ee Geum pane 
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Pacific shares. ations. in earnings. 
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meet here weekly 


EVERY WEEK the crowd of folks gets 
bigger at Birdseye Center. Dads, Mothers, 
youngsters’ all ctowd in to hear what Old 
Archie and the Chief have to say. Today more 
‘than 600,000, Canadian families meet there 
each week — for that’s the number of families 
that pay 10c every week to read Birdseye Center 
and the many other interesting features in The 
Star Weekly. 7 ee 
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}} Think what an opportunity that offers to you 
as an advertiser, You can slip your message in 
with Birdseye Center, with the roto section, the 
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Golden Manitou Above Capacity 


Equipment ‘Arriving For Expansion to 900 Tons _. 


With production now above Fated 
mill capacity of 650 tons daily, Gol- 


present stage of advance—from east 
to west—are as follows: 








































den Manitou Mines is confirming Ore Average Zinc 

pre-production estimates of produc- length: width content 

tion: and éarmings. ft. . ft. % 
Regular shipments are being made 90 socsoccncqencs 69 10.7 


180 Seoeveev oversees 120 14.0 
180 eevereseeeeeee 20.0 114 
90 Seeeeeceoceaces 30.0 88 


Gold and silver values occur er- 
ratically in this ore with irregular 
concentrations both in the sulphides 
and in the quartz veinlets. An aver- 
age gold content of 0,10. oz. is indi- 
cated in sampling returns. Drift 
development west on the second 
level is to be proceeded with early 
in 1943, 


Million Tons of Ore 


The mine is stated to possess a 
“strongly assured ore position” with 


of 100 tons of zinc concéntrates a 
day, these concentrates running 57% 
zinc—2% higher than called for un- 
der the Metals Reserve Co. contract. 


Boost Rate Next March. 
With much of the equipment for 
expansion in mill capacity to 900 
tons daily now arriving at the prop- 


rate will be realized by next March. 
Output of concentrates will then 
reach the planned rate of 54,000 tons 
a year, it is expected. 

Under the original contract with 
the Metals Reserve Co., a price of 
$25.50 a ton for concentrates was 
received, f.o.b. the mine, with a 
premium of $1.50 a ton for each 1% 
that conceritrates should run above 
45%. The additional contract called 








vealed price. The" first contract 
covered a total of 72,000 tons—36,000 
tons a year—while the second con- 
tract increased by 50% the annual 
tonnage to be delivered. 


Extraction Improves 


During the initial period ‘of: pro- 
duction, some difficulty was experi- 
enced in getting a satisfactory ex- 
traction of gold and silver. Changes 
made have raised gold recovery to 
80%. 

A gross recovery value of $9 a 
ton is considered possible from ore 
carrying 11% zinc, 0.08 oz. gold and 
3 oz. silver per ton—allowing a 90% 
recovery for zinc, an 80% recovery 
for gold and a 60% recovery for 
silver. 

On the basis of a $4.50 a ton oper- 
ating cost, operating profit of $75,000 
to $80,000 a month is anticipated at 
the current milling rate. This will 
be increased by nearly 50% with 
increase in milling capacity, it is 
expected. 

Expect to Lower Costs 


Operating costs are still a little 
higher than expected later on due 
to the heavy programme of mine 
development and the heavy mine 
cost of building up a broken’ ore 
reserve which now stands at 25,000 
tons. As the operation becomes 
seasoned and “kinks” are ironed 
out, an operating cost of $4.25 to 
$4.50 a ton is anticipated. 

Exploratory development recently 
has been confined to drifting west 
at the third or 500-ft. horizon. The 
driftheading is now out 700 ft. from 
the -shaft with stope preparation 
under way for the easterly section 
of 200 ft. The drift—No. 503W—has 
been driven in the footwall of the 
north orebody with transverse dia- 
mond drilling to the north at 50-ft. 
intervals. 

The ore lengths indicated -to the 


CALGARY.—The westerm limit of 
production in the north extension 
of Turner Valley appeared to have 
been determined when the deep 
west flank test Home Millarville No. 
12 drilled to 8555 ft. to find its 
Madison objective, and ran _ into 
water in the lower porous horizon 
after drilling to 9,012 ft. 

Then came a major surprise. Mir- 
acle Royalties No. 3, a north exten- 
sion west flank test that to all ‘ap- 
pearances was destined to find the 
lime at grekt depth, reached its 
objective at 7,870 ft. The shallow 
lime contact provided evidence that 
there is a Madison limestone uplift, 
and possibly a great new source of 
oil, to the west of the well now 
making the productive limit. 

The Miracle 3 lime contact is 
about 3,835 ft. below sea level. This 
compares with a limestone contact 
of 8,409 ft. and lime elevation of 
4,254 ft. at Alberta Oil Incomes 2, 
deep producer located quarter of a 
mile: due north. The Home Millar- 
ville 7 producer, quarter of a mile 
due east and presumably up dip 
from ‘Miracle 3, topped the Madison 
at 8,008 ft., at an elevation of 3,962 
ft. below sea level. Home Millar- 
ville No. 12, three-quarters of a mile 
north and quarter of a mile west of 
Miracle 3, topped the Madison at an 
elevation of 4,408 ft.) 

= = * 
“Markers”? Normal 

This week Miracle Royalties 3 was 
at 7,886 ft. with the crew making 
minor adjustments to equipment 
preparatory to drilling on below the 
Madison contact. The well encount- 
ered the markers. above the Madi- 
son in normal sequence, escaping, so 
far at least, the series of minor 
faultsencountered above the Madi- 
son at the Alberta Oil Ingomes 2 


well. 
Miracle 3 has vindicated the be- 
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Cae will ‘be Merry Christmases and 
Happy New Years again. . . 

. . » but Peace on earth and goodwill toward 
men can become a reality only after the war 
has been won. 

That is why our Christmas greeting this year 
takes the form of - suggestion, This Christmas, 
buy the one gift that will bring peace quicker. 
Give War Savings Stamps and Certificates, 


probable ore reserves of a million! 000 of bonds. 


The Week in Gils 


From Our Own Correspondent 





A ‘cumsrmas- TIME MESSAGE FROM 
A THE BOILER gir COMPANY 
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tons to the 500-ft.. horizon z jean 
for over three years at the projected 
higher rate of 900 tons daily, Con- 
sideration will be given to deepen- 
ing the main shaft to 1,000 ft. in 1943 
for further exploration and develop- 
ment on three new levels. *° 

The geological structure lying in 
the wide shear zone in which the ore 
bodies occur, is favorable to con- 
tinuity to depth and for parallel 
structures, This has been borne out 
by development advance on the 
§00-ft. level. 
| Authorized capital of the com- 
pany is 3.5 million shares of which 
three million shares have been is- 
sued. Financing of production was 
arranged by sale of $425,000 of five- 
year 6% bonds and a Dominion Gov- 
ernment guaranteed bank loan of 
$375,000 secured by a further $425,- 


important metal.” 


Rubber supplies needn't ‘worry 
mining companies, E. R. Rowzee of 
the Canadian Synthetic Rubber Co, 
told members of the Toronto branch 
of the Canadian Institute of Mining 
and Metallurgy recently.  . 

When supplies of natural rubber 
are exhausted, it is expected that 
synthetic rubber will be ready for 
essential purposes such as mining. 

For conveyor belt, hose, etc., there 
is no question but that the new 
Buna-S rubber will stand up, Mr. 
Rowzee stated, while for heavy duty 
trucking it is thought actual use 
will show satisfactory qualities, 


Tax sale faces a number of well- 
known gold mining properties in 
Whitney twp., in Ontario’s Porcu- 
pine area, if the companies owning 
them aren't able to pay taxes by 
Feb. 10, 1943. The.sheriff has been 
given orders that they be sold if 
taxes aren’t paid by that date. 

Companies concerned and taxes 
owing on their claims are as follows: 




































lief expressed by Dr. J. O. G. Sand- 
erson that there is a Madison uplift 
to the west of the area currently 
producing in the north extension. 
His original report on the site ex- 
pressed the opinion ‘that the Madi- 
son would be topped between 3,800 
and 3,900 feet below sea level. The 
actual contact is about 3,835 feet. 
z * * 



















Home.News Good: 


There is also good’ news on Home Burley CORDS os eas ie's soos $ 249 
Millarville No. 12, the deep test that | Hugh-Pam Porcupine ..... 465 
found water in the lower porous,| Porcupine Whitney Gold 
and cemented back to test the up- Mines ...... noes porseees 93 
per lime horizon. Acidizing of the| Troup Porcupine ......... 3,000 
upper zone has been completed, the| Virita Sesame rater 830 


section receiving a total of 4,250 gal- 
lons of acid in three treatments. 

Following the final shot, the well 
was kicked off, returned input oil 
and spent acid, and flushed an aver- 
age of 36 bbls. of clean crude oil 
hourly in a 14-hour run. The well 
was then pinched back, and at last 
report was operating at 14-15 bbls. 
hourly, under strong back pressure. 
Gas-oil ratio is around 2,500 cu. ft. 
per bbl. It appears probable that the 
well will be capable of operating 
steadily at 300 to 350 bbls. per day. 
There is no evidence of water in 
the upper porous horizon. / 


Pattern for the 8S. E. C. may be in- 
fluenced by the results of the right 
to appeal to the courts from deci- 
sions of the Ontario Securities Com- 
mission. As reported last week in 
The Financial Post, there is a ten- 
dency for S.E.C. awl the U. S, ex- 
changes to bury the hatchet. A To- 
ronto corporation lawyer wha is in 
close touch with the trend in New 
York, reports *that the Ontario set- 
up, which assures both- ifwvestor ~ 
vendor of access to the courts, 
gaining popularity with both sides 
in New York. 


New Recipes For Steel 


(Continued from page 9) cess has been‘used. As a. conse- 
in co-operation with British and quence, British specifications for 
Canadian ordnance officials, have war equipment have called fer 


reduced these specifications to 23 | the acid type of steel and refused 


different kinds of steel and expect | to recognize the basic open hearth} . 


to make further reductions. _ | steels as quality products: But the 

Established practice on this/ basic open hearth steels made by 
continent in making steel has} Canadian and United States steel 
always been to stress the basic| milis has proven a surprise; has 
open hearth process, In Great| met all tests and proven itself 
Britain, the acid Bessemer pro-| on the fighting fronts... This in 


itself has been an achievements | 2 


the cost of the basic open heatth 
3| steel is well below the British- 
é| type steels formerly used. |; 


National Emergency Steels’ 


: Most highly publicized of the 
-.j| Fecent developments in steel 
_| making has been the National 
Emergency (N.E.) steels in the 
>} United States. Actually some of 
these have been in more or less 
wide use since about 1935. But 
in May this year, Donald.M. Nel- 
son, head of the War Production 
Board, took steps in active sup- 
port of their more extensive use, 
drawing attention to work done 
by the American Iron and Steel 
Institute and the American So- 
ciety for Metals. The programme 
is based on economics and 
availability. It uses low alloys 
where formerly accepted practice 
,| Would have been to use a high 
3| alloy. It is not claimed that it 
always obtains the ideal results 
but it -is claimed that results will 
| be satisfactory. 
i Steel men are free to admit that 
...j 2| the, direction pointed by the use 
é ban N.E. steels is inevitably that of 


ae 


| the future. But they question 
whether or not. these new steels 
| can be adopted quite as readily 
| as their supporters claim. 
5 They recognize that these new 

steels require more careful treat- 
ment. Where old type steels might 
be permitted a variation of ‘per- 
haps 100 deg. in temperature, the 
new N.E. steels may require that 
temperatures be held within a 
tenth of this v. -iation, something 
hard to do in actual practice. At 
the same time they see many 
advantages, particularly where 
costs can be reduced. 

One potent argument used by 
the advocates of N.E. steels is 


make better use of the “residual” 
alloys in today’s scrap, alloys 
present when high alloy steels 
find their way into the scrap heap. 
In some cases these residual al- 
loys were present in large enough 
quantities to present complica- 
tions in controlling the amount of 
the alloy desire” in the finished 
steel, 

Finally, the new techniques 
emphasize the long-established 
principle that it is better to use 
smallér quantities of two or more 
alloys even if good results can 
obtained from larger quantities of 
a single alloy, 


Prove valuable long after the 


that these steels are designed to 





It is clearly a trend: that will 





war is won.and one in. which 
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gold is referred to as “this vitally | Bey 















Broulan: ‘eines | 


Pays Dividend © 


In view ‘of'substantial improve- 


ment in working capital, Broulan. 


Porcupine Mines’ will pay. a. divi- 
dend of 3.centsa:share on. Jan. 
15, 1943, to-shareholders of record 


Dec. 31, Anfiounting. the dividend, 


President Bert ‘W. Lang states that 


at the end of the year, working 
capital should amount, to $315,000, 
representing an estimated’ increase 
of $116,000 in the ‘fourth quarter. 

Production-for the fourth quar- 
ter is estimated to have been 
above that.of.the third quarter 
and the highest of the’ year due 
to an improvement in grade of ore 


milled. Net’profit after allowance - 


for write-offs‘ and: taxes, is esti- 
mated at 3. cents a: share for the 
fourth quarter,» and at over 11 
cents a share for the year. 








Most of the: trouble with the old 
gold ,standard originated not with ; Oe neues ol comity 
gold ‘itself,,but ‘with the gold'value| . twaat greater efficiency and protection. 
fixed for'individdal currencies, Gen-| en lay 4 5 ee 
erally concedéd is the fact that Brit- 
ain in returning to’ gold in 1925 at : The 
$4.86 to the pound (gold at $2067 an 
ounce), did so- at; too high a rate. 
According to the’ old theory, this 
would simply’ have: brought a lower 
price. and ‘wage structure within | gusees a 
England until’ a new-balance was 
secured, But the‘old:theory did not 
‘allow -for’ labor union agreements 
and inflexible price, structures’ that 
vears'to modify... —_—$—$———— 
All that. the: British experience There is plenty of evidence to-sup- | with the facts presented by Whaley. 
proved was that either prices or the | port the coritention that inflexible} Eaton to the effect that gold itsey By 
exchange rate has to be flexible if| exchange rates have caused trouble, | is still unchallenged asa means of By. 
the economy is to ‘be kept running.! but this evidence does not clash / international exchange. 





‘MONTREAL 


Confidential e 


A Will isnot not merely an instrument for ‘disposing of 
p it ip in many cases the charter on which the 
Soper eis mma cme the Carer ow 
- seas be most carefully planned and should 
a competent execu ecutor able to carry on indefinitely, 


‘ica your Will comply with these basic’ requirements? 
possible safeguards? Our experience 
rahjp can help you revise 





Sans yee eee ,' 


HEAD OFFICE . 




















Branches at 


Charlottetown St. John’s, Nfid. Mo 
“ Moncton Saint John, N.B. aeeune 





INDUSTRY’S ENEMY No. 1 


“We didn’t quite understand.” “So sorry, 
won't be able to make delivery date.” “: 3 3 
thought that was what you wanted.” How 
many times have you heard excuses like these? 
‘How much money have they cost you; how 
many wasted hours? 

Chas. Warnock inspection at source puts an 
end to production ‘by rule of thumb’; Chas. 
Warnock engineers understand what you want 
and when you want it. And see that you get it. 

If General Muddle is adding to your prob- 
lems—talk to. Chas, Warnock & Co; Limited: 
They'll tell you how to eliminate him from 
your picture . «; quickly and completely. 


CHAS. WARNOCK & COMPANY, ITD. 


Offices and Laboratories 


TORONTO HAMILTON HALIFAX 4 ~ 
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EASTERN TRUST Company 
HALIFAX, N.S, 
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4 ferred by executives who enjoy eom- 
mpany ; fort, convenignee end ail the facilities 
IFAX, NS. of a modem hotel, | 


wae 


Windsor 


EERIE I OES 
On DOMINION SQUARE 
). Alderic Reyaond = President 










Montreal | 
Toronte 


$$$ 4 
i by Whaleys 
at gold itself’ 
> @ means ofF 














Ventures Ltd. has lost a director 
in M. B, Huston, a widely known 
U. S. mining engineer, who passed 
away at his home in Philadelphia 
last week. Mr. Huston was also 
vice-president and managing direc- 
tor of La Luz Mines and vice-presi- 


dent. of Tonopah Mining Co. of 
Nevada. 






Ymir Yankee Girl Gold Mines is 
holding its annual meeting Dec. 19 
at 10 a.m. at 925 West Georgia St., 
Vancouver. 













PROFESSIONAL DIRECTORY 


LEGAL 
——————————— — 
FENNELL, PORTER & DAVIS 


ROBERT FENNELL, K.C. DAWA M. PORTER 
BRUCE P. DAVIS 


BARRISTERS, SOLICITORS 


Telephones ADelaide 7362-7383-7384 


CABLE ADDRESS, “THIMSON.” 
TORONTO CANADA 
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CONSULTING ENGINEERS 





PATENT ATTORNEYS 





RIDOUT & MAYBEE 
PATENTS - TRADEMARKS. 


Star Bidg., 80 King St. W. 
Toronto = Phone Ad. 0119 


THE GENERAL ENGINEERING COMPANY 


(CANADA) 
ENGINEERING CONSTRUCTION 
OPERATION OF INDUSTRIAL s 
100 Adelaide St. West WA. 8605 
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RUTHERFORD WILLIAMSON & CO. 
Chartered Accountants, ie 
Rutherford Williamson, F.C.A Harold A. Shiach, F.C.A 
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Licensed Trustees and Receivers 
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reptesented 15.3 years’ requite~| exceeded 
ments. Unofficial sources at the/ history, 

time reported that estimates were 
conservative and 17 or 19 years’ 
mill feed was available in “‘block- 


‘ed out” ore. 


_. Situation Today 

Threé years have ‘elapsed since 
then. Milling fate hag been step-, 
ped up but it is believed most 
of the extra mill feed represents 
custom ore or concentrates from 
Waite’ Amulet, Normetal, Alder- 
mac, Powell Rouyn. ahd else- 
where. : 

Some of the ore milled has 
been replaced by newly-develop- 
ed ore and it appears likely re- 
serves are still in the vicinity of 
13-14 years’ requirements. The 
company has been emphasizirig 
a large output of copper but 
greater production from Waite 
Amulet has helped achieve this. | 

The Financial Post understands 
that the ability to. ingrease cop- 
per output from Waite Amulet 
has meant that. Noranda has not 
had to draw unduly on its rho 
than average grade ores. - 
mates of ore reserves made in 
1930 are understood to have been 
fully borne out by work since 
that time. 

Seek Ore at Depth 

Since 1937 the¢ company has 
been engaged on explofation of 
the lower reaches of the mine, 
starting at. 2,075 ft. We king 
have been gradually ext@ndelh 
down to a depth of 5,975 \thign 
this section, below the “sre 
lower “H” ore body whiéh?ha 
been the major source ofG) ir 
feed in recent years, a “great 
mineralized mass spreading out 
to an area of 500,000 square feet 
has been found. 


Widespread gold and copper 
values aaproacete” ore grade, 


some gold ore, and pyrites used 
in the chemical industry, have 
been opened up. But so far_noth- 
ing comparable to the | 8 
shaped high grade coppem ore 
bodies of the upper levels 
been found. " ‘ 

The -fact that the main upper 
level ore bodies occur as “plums” 
means a tremendous amount of 
exploration over a period of years 
for thorough prospecting at depth. 
Onl¥ about a third o° the lower 
half of the depth section has 
been invéstigated.. That some 
commercial possibilities .in the 
form of gold and pyrite are pres- 
ent is known, but the full extent 
of commercial oré is yet to be 
détermined. 
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Siscoe’s Higher 


VAL D’/OR.—While average recov- 
ery per ton milled has dropped from 
$6.77 a ton in‘ 1941 to $4.96 the first 
nine months of 1942, Siscoe .Gold 
Mines in 1942 will show its produc- 
tion and operating profits , well 
mairitained due to increase in mill- 
ing rate to 1,000 tons daily. . 

Operating profits for the first 
nine months of the year totalled 
$447,581 and an opefating profit for 
tlie year of $600,000 ig expected. This 
will compare with $692,820' operat 
ing profit and $335,381 or 7 cents a 
share net profit in’ 1041. .- «°3 


Output Well Maintained 


Production .for the first. nine): 
months of thie year totalled $1,349,-|. . 


552 from 272,306 tons of oré. With 
production in recent months rela- 
tively well maintained — monthly 
operating profits have actually been 
higher—full year production of ap- 
proximately $1.8 million is fore- 
cast or. slightly more than the §1,- 
723,512 of 1941, ‘The higher 

rate has served to reducé the oper- 
ating cost per ton from $4.38 in 1941 


The only exploratory — 


ment carried op is at the 19th of | 


2,475-ft. level to the north. Diamon 
drilling of this section’ eeuion 


favorable alteration with .two eco+| 


nomic ore intersections. ex- 
ploratory drift is now within.125 


of the zone and additiona) trans-| © 


verse drilling is to be done... 
From présent information, it ap- 
be 


eg Will 
Seined fa tonnage ta Yous With name 


the year, serves | 
tons of 0.1u. oz. grade, St 





4... | Uptutn in the gold mining mafkéet, 


| Mill Rate. 
Offsets Lower Grade Ore... 


From Oyr Own Correspondent 












































decline in grade. At the first of} ™ 
833,007) 


An appraisal: or Noranda’s 
“other assets” appears to indicate 


se 


large part if not entirely. ahy 
deterioration in Horne mine. pros- 
pects. Net working capital at the 
end of 1941 was $15.6. millidns, 
including supplies but not the 
company’s large investment ih} , deposits - 
subsidiary and affiliated com- Stan ate 
panies, This working. capital is 
equivalent to over $7 a share, 
‘Holdings in gold stock are not}; © : 


as valuable now as a few years : : | 
Perron Profits 
To Be Lower 





ago but inves in or, 
Waite Amulet; Pamour Porcupine 
and Aunof are worth anothér $15 
millions. : 


Shares held .in  Kerr-Addison 
Gold ‘Mines are included in cur- 
rent assets, The Financial Post is 

No market value is avail- 
able for holdings in Canadign 
Copper Refinets, Cia Minera 
India, Canada China Clays and 
Empresa Minera de Nicaragua, 
but a conservative valuation of 
these assets would appear to be 


decline milled in recent 
about §3 millions om the basis of ‘sonia, Postar Id Stes coerst- 
earning power. X | ing profit will this year— 


$16 of “Other Assets” 
Adding these figures up, ‘other: 
assets” soutside of the Horne mine 
ahd smelter total at least $33.6 
millions whith works out at about 
$15 a share. With any substantial 


this figure. might readily rise to 
$20 or ever $25 a re 
- Taking the margin ‘of Noranda 
profits over aeons, require- 
ments—and the extra amounts 
added to working capital through 

‘entries for deprecia- 
tion—it appears that an extra $1 
a share or $2.2 millions.a year 
can be added to working capital 


has maintained 
serve oe : 092 
tons of 0.207 oz. grade ore at thé be- 
ginning of the year. 
Ore From Shallew Herizons 

Stoping operations have been 
confined mainly to the upper levels 
with 60% of the ore mined drawn 
from above the 600-ft. level. No 
~stoping has yet been done below the 
1,000-ft. Tevel. Substantial tonnage 
of new ore a been ores on 
S ; ., | the upper levels in stoping. 
per..annum after paying divi-| Exploratory development has been 
tds. cre 4s ‘| on.a restricted scale. In the north- 
a ~ Asset Total Large ‘Teast zone, north of Pascalis and 
ee in gouth of the north contact zone, a 
Se ee a pet beet iad’ Gon 
left (and allowing for year'| the 1,625 to level. Drift 
hearing completion) an extra $15] “@vance on the latter has opened up 

‘share could-be added:to working} $../ene’® of 00 ft wit aoe 
os stringer structure carrying mine 
capital if the.company opened up| average grade over an average width 
no further ore at the Horne mine |.of'5 ft. 
at. all. Taking pfesent market Ore In No. 18 Zone 
values, the $15 a share current/ 4 raise trom the 1,875-ft. level in 
value of “other assets’ could be 


the No. 18 zone, has disclosed ore at 
increased to $30 4 share. But this} 30 ft, above the level and is being 
allows nothing f6r possible im- 


driven in ore to the 1,750-ft. level. 
provement in géld mining after On the latter the No. 1718 vein has 
the war. fe. 


been drifted on for 225 ft. with aver- 
age ore widths of 3.1 ft. carrying 0.41 
_ Value of assets other than the | oz gold. 

- On the 1,150-ft. level, development 
to the southwest has opened up the 
continuity on this horizon of the 
No. 12 vein The structure 
lies parallel to the No. 32 orebody’at 
300 ft. to the southwest. Drifting 
has been in ore for 360 ft, with the 


opened up additional widths and 
lengths, 

Broken ore reserves have been 
maintained at 200,000 tons or well 
ovér six montis’ requirements at 
the. current rate of milling. - 

The*company coritinues its devel- 
opment of war metals properties, 
and is interested in the Tetreault 
lead-zine mine .and the LaCorne 
molybdenum property, both in 
Quebec. . .. 
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east face open. The structure shows 
quartz stringer zones over widths of 
from three to ten ft. carrying mine 
average grade. Exploration for the 
depth continuity to the 12th level is 


After payment of 17 cents a share 
in 1942, it is believed 

mpany proved 
working capital. At the first of the 
year, working capital amounted to 
$704,124 or more than 35 cents a 
share 6n the outstanding two million 
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A fluorite deposit in British Co- + 296 
ie beng THIS YEAR IN THE 


“TREMBLANT SECTOR 


a ton to stimulate production: 
o =. He 


Adnaron Copper Corp. is stated 
to have discovered a new mineral- 
ized section in surface work on its 
property in the Rouyn area. Holes 
have been spotted for a diamond | 
drilling programme which will be 
started shortly. 
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that it will apply for the surrender 
of its charter. have scheelite present in conspicu- Berens River Mines reports No- 
4 considerable num- 


se oe ous amounts. vember production of 2,661 oz. gold 
Bayonne Consolidated has under | ber of veins are showing, many of . : 
option the “Blue Eyes ‘mineral | them carrying scheelite, A’ I and 39,938 oz. of silver with a value 
claims” on Record Mountaia,. in ; is to bedriven to test values at depth 

British Columbia which Victor Dol- | on the recommendation of Dr. Dol- | in October and $138,726 in Nov, 
mage, consulting geologist, states mage. 1941. 
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of $212,936, compared with $111,627 . 
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every task that co! 
>. For at this fourt 
of peculiar. peril W 
large degree, we nc 
. Our a ae thai. to 
we may be too sure 
behind us. 
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Hitler is fighting 
Since that is our ai: 
make good the vict 
idedls of freedom a 
have been so dearly 

For Canadians tv 

That we achieve 
war programme, and 

That business be 
with €very Means a 

As stated in an a 
on page 1 of this issv 
may be its last cha: 
when the crisis com 
replaced.” 

Realizing this f 
some Canadian, are 
planning for the pos 
get business away fr 
pare to assume leac 
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‘conception of its dut 

business sh 

important. One-badi ; 

_/ endangers all good | 
‘This week the p: 
“Tedged in the Unite 
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* forces for combat co! 
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A KEY INDUSTRY ON Sen tht 4g FRONT 


Bu irm pr 
From the war factories and shipyards of Canada: are pouring. the. planes and tanks, guns. and: ships - frm’ atfends 
. . e way of life whos 
: to arm:the United Nations in the all-out fight for Democracy!’ , . | Ree aa 
| Week by week our. power must grow until: it sweeps: the: earth clean -< once more .so-that-free-men ) ee 
| may live again in peace-and securjty. That is our Resolve: a ae es : _. MORE Bl 
t : : Almést every Ca 
i To carry it through, our minds must be as: keen: as‘our. swords, ¢ our hearts as: strong as-our tanks, eo, ome 
i) our spirits as buoyant as our planes. ae eee ae 
| ; complains. | 
i For morale is a mighty force ... as vital ‘as: the: materials: Of: war: shengadlies I bee Se : a onaee php 
i Just as jt is the job of some industries to provide-the:-weapons-to: keep “em flying, keep ’em: rolling ‘ea 
i and keep ‘em shooting, so it is: the:job. of. the: Motion: Picture: ‘Industry: to- keep’ ‘em smiling! i aie devotes pa 
as recently had so 
That jis our war-time job. We cannot build bombers, tanks orguns ... but we can build morale... ° Says Meare, 
| we can give Canada the hours: of. carefree, Telaxagion. which. will’ make its work hours. more: pro- neti 
man, and quite anot 
i ductive, the mental stimulus” that will carry us - on with. heads. uP through. dark. days and ‘bright, . “! om munis 
ii i "4 He points out th 
i through good news and bad... to. Victory. a, ok Sut sab efi that gave 
A F v is true in many oth 
fi We can...and we will! : : ¢ 4 | ao ss “these the . 
HY x © younger men w! 
i 3 Famous - Player reevenygy eh meas 
| | ous-Players theatres are- proud’ of the. part: they are: privileged to: play in. ‘maintaining morale. or Beers distended aber 
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